A2Z INFRA ENGINEERING LTD.

CIN NO. L74989HR2002PLC034805

cnbmt DOTVE T ing the wation”

REF. No.: - A2ZINFRA/SE/2020-21/021

BY E-FILING
30th July, 2020
To, To,
BSE Limited National Stock Exchange of India Limited
Phiroze]eejeebhoy Towers Listing Department
Rotuda Building, Dalal Street, Exchange Plaza, 5% Floor
Mumbai-400 001 Plot No. C/1 G Block, BandraKurla Complex,
Bandra (E), Mumbai-400051
Fax-022-22722039 Fax- 022-26598237/38
BSE Code-533292 NSE Code-A2ZINFRA

Subject: Outcome of Board Meeting Duly held on Thursday, July 30, 2020

Dear Sir/ Madam,

In compliance with Regulation 30 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, We, A2Z INFRA ENGINEERING LTD. (hereinafter referred as “Company”) wish
to inform you that:

1. Approval of Audited Standalone & Consolidated Financial Statements for the year ended on 315
March, 2020 along with audited Standalone and Consolidated Financial Results for the Quarter
(O4) ended on 31st March, 2020.

Board of Directors on the recommendations of the Audit Committee, have reviewed and approved
the Audited Standalone & Consolidated Financial Statements for the year ended on 31st March,
2020 along with audited Standalone and Consolidated Financial Results for the Quarter (Q4) ended
on 315t March, 2020.

A copy of the Statement of Audited Standalone and Consolidated Financial Results, approved by
the Board pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, is attached as Annexure - 1. A copy
thereof has also been sent for publication as per the requirements.

Further as required the Statement on impact of Audit Qualifications (in respect of modified opinion
on standalone and consolidated Audited Results) for the year ended March 31, 2020 is enclosed
herewith.

2. Comments made by the board for delay in filing of financial results for Quarter (Q3) ended
December 31, 2019 as per SEBI Circular No. SEBI/HO/CFD/CMD/CIR/P/2018/77 dated May 3,
2018

We had vide our letter dated February 14, 2020 informed both the Stock Exchanges that the Board
Meeting for considering Unaudited Financial Results for the Quarter Ended December 31, 2019

Regd Office : 0-116,First Floor,Shopping Mall Arjuri Marg,DLE Cify,PHcse - 1,Gurugram-122002, Haryana (INDIA)
Corporate Office : Plot No. B-38,Sector 32, Institutional Area,Gurugram - 122001,Haryana (INDIA), Tel : 0124-4517600,Fox:0124-4380014
Website:www.a2zgroup.co.in, E-mail : info@a2zemail.com
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could not be convened before due date i.e. February 14, 2020 due to want of quorum for the Audit
Committee Meeting. The meeting of the members of the Audit Committee and Board was duly held
on Thursday, 20t February, 2020 and Company has submitted the results to both the Stock
Exchanges. BSE vide their letter no. LIST/ COMP/533292/Reg,. 33-Dec-19/323/2019-20 dated March
03, 2019 and NSE vide their letter no. NSE/LIST-SOP/REG33/FINES/102959 dated March 03, 2020
advised us to pay the fines due as per SEBI Circular no. SEBI/HO/CFD/CMD/CIR/P/2018/77
dated May 3, 2018 and to hold Board Meeting for disclosure of aforesaid Financial Results as soon as

possible.

As required as per SEBI Circular no. SEBI/HO/ CFD/CMD/CIR/P/2018/77 dated May 3, 2018, the
aforesaid matter alongwith letters received from both the Stock Exchanges were placed before the
Board of Directors in their meeting held today and the Members of the Board after due enquiry and
deliberation noted that the Company has submitted the results to both the Stock Exchanges and
complied with the notices received from both the Stock Exchanges and also paid the requisite
penalty and delay was beyond control of the Management of the Company, and emphasized that
going forward prescribed timelines should be strictly adhered to as far as practically possible.

We would like to state that our Company has always been meticulous in complying with the SEBI
Regulations/Companies Act, etc. but the submission of the results for the quarter ended December
31, 2019, got delayed due to unavoidable circumstances.

The said outcome and results have been uploaded on the website of the Stock Exchanges and on the
website of the Company at www.a2zgroup.co.in.

This is for your information & records purpose.

Thanking you,
Yours truly,

FOR A2Z INFRA ENGINEERING LTD.

Aok

(Atul K. Agarwal)
Company Secretary
FCS-6453
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Corporate Office : Plot No. B-38,5ector 32, Institutional Area,Gurugram - 122001 ,Haryana (INDIA), Tel : 0124-4517600,Fax:0124-4380014
Website:www.a2zgroup.co.in, E-mail : info@a2zemail.com



A2Z INFRA ENGINEERING LIMITED
Statement of Avdited Standalone Finaneial Results for the yuarter and year ended March 31, 2020

Quarter ended

iy the wplins

(Amountin Rs. Lukhs)

Year ended

1

';:\-!" Particulars Mareh 31,2020 | December 35,2000 | March 31, 2009 | March 31, 2020 | March 31,2009 |
(Refer Note 1) (Uinaudited) (Refer Noae 1) (Audited) {Audired) J
1 Income J
Reveane from operations 608130 579974 18.170.76 | 3852200 | 5073252 |
| Other ieome 28313 373068 | A52.12 ! 192860 166821 ‘
Total income 7,267.52 | 6,173.42 18,522.85 | 4045124 | 52,4003 |
3 l':xlu:;s&'s o - B o B Bl o
1 Clost of i-llll!l'liill- cansumed B — 5,532.006 5000 LH614.90 3100652 3902152 [
‘ Lmployee benefit expenses B M2T73 405.21 51590 1,750.24 214303
Fianee costs 7 151899 127037 148033 487414 | 410094
' Diepreciation and amoriization expenses 25389 246,67 25131 L0114 1,10848
Onher expenses o B 1476.24 393,06 1.055.87 ‘ 6.667.60 447707
Tatal expenses i 12,123.91 7,429.75 17,918.37 48,299.44 51,760.04
3| (Loss)/Profit hefore exceptional items (48569 | (1,256.33) | 604.51 (7,/48.20) | O 640.69
| and tax . -
A Useeptional stens ~(loss) ‘gain (Refer ot CI3S156) | (21875) 3,593.00 (17.630.90) 269035
7
5 (I.os:)/[’roﬁ! hefore tax | @o,27.95) © (1,475.08) 419760 (25,479.10) 3,331.24
Huu nitay {'33 {‘[]) 343 (37 92) 360 i 35
Deferred ta ) 18303 099 3,606.00 | 4747
6 (Loss)/Profit for the period/year (L059.66) | (1,48051) 423453 | (29,08870) | 321222
7| Other r(J;i'l-l;r('l!l‘rISi\:i.ﬂ(_‘L)IIK‘ o i ‘
Ttems that will not be eclassified 1o profit 03| 516 9.07 3107 3532 |
and loss - ) o . I - —
Total Other Comprehensive Income for 9.31 5.16 9.07 3Lo7 35.32 |
| the period /vear ) e R i N
8 Total Comprehensive Income for the (31,050.35) (1,475.35) 4,243.60 (29,057.63) | 3,247.54
| - perod/year ‘ . - S | [ |
Ul Paid up equity share capital (Face valne of 17,611.99 17611.99 17.611.99 17,611.99 T611.99
the sharne - RLH).’ each) ] | N - ) I
10| Onher equity | - - - 18,383 11 7,163.30 ‘
| 11 “Wuw)/liamings |:¢T(||;ilg' share: o i |

- |”{:|) Basie
| ) Dilured

(17.64)
(17.64)

(Eﬂ a
(1632) |

wJ



Notes:

ot oy the safins

1) 1he above standalone fnaneial resulis have heen eviewed by the Audit Committee and on their seconmmendation have been approved by the oo

of Prrcctons atits meeting held on fly 30, 2020, Ve statatony anditors have eviewed the above standalone Buancial wesulis for he quader and vear

ended Mawh 31, %020,

e figires lor the quaniers ended Nacch 31, 2020 a0d March 31, 2009 are the balancing, tigmres Tetween andied Lignrres o respect ol the (ol

fivanceal years ended Manch 31, 2020 and Marcls 3 2009 wespectively and the unandined published year 1o date fignes upto December 31, 2009 and

Diecember 31, 2018 respechively, ln-inp‘ the end of the thid quanier ol the Hoancial year whieh were aithject toa hmited review

Bastc and Dilured Favmngs Per Shave is oot annoalived for e quatters ended Marel 31,2000, Decomlbyes 32009 ed Marcly 31, 2019

2 The aediiors in their andit eepost have drawn attention to the followg marters

Kl

The management has petlommed an impament assessiment of thee cogeneration power plants st up i collaboramon witls certain sugar nlls
on Build, Own, Opegate and Transter (BOOTY hasis Tor a petiod of 15 years, As ar Marelh 31,2020, s ls plants have o POWer peacration
capaciy of 135 MW eacl il st quarters st year the assessment had beea done on the basis of assmptions ol the nselul life of assets,
disconnted cash flows with sipnilicant 1ndeslying assumptions, the achievement of certain operting, capacity, and the ability of new

lt'l'ilrlultlr‘\' to perlom on s consstent hasis

The Company has also entered inno arlnteation procecdimps with the sugar mills for the extension ol the con CSEI06) puerioc Priding the current
vear, cestain disputes arose witly st nar mills i espect ol copeneration power planis ;u'rmdinpj_\' the management of the Company decided 1o
shilt these powey plants to other locations which is vet to fnalized. Accordingly, 1he management carried ont an impairment assessinent aned

Ias recorded an impairment of Re 29 536.28 Takhs in canying value of these assets as at March 31, 2020 \ecordingly, mamapeient helieves

that the estimates of the nsetul lives are wasonable and no further materal djustments 1o the carrying value of these plants are NCCessany

Ot ol the alocenentioned unpatiment as at Mareh 31, 2020 Rs. 2241372 lakls pettain to, two power plants, which were vet to be capitalised

|

Rs. 1499681 Laklis under exceptional items (refer note 7y the statement of protit ard loss.

and Rs. 712256 lakhs are lor power plant which has alecacly beea ca talised. Accordingly, company has impaired the power plant fos

e recoverable amonnt of all three cogeneion puwer plants is based on asset approach and deternmined at the level of the Cash Generating,
Uit (CGLY

The Income tas anthorities conducted g search and stver at cerlain premises of (he Company under section 132 and 133 of the Income Tax
Act, 1961 n April 2012, Dueing the year ended March 31, 2015, il Company received the assessient orders tor the assessment vears 2009-
10 1o 200304 fram the Depaty Commissioner of Tncome Ty D) demanding additional 1ax liabdity of Re. 199217 likhs
Duing the year eaded Macch 31, 2015 (he Company had filed appeals with Commissioner of Tncome Ty (1T (Appeals) cliallenging these:
orders aganst which the said authority had granted partial relief 1o the Company. The Company has finther filed appeals with Income Tax
Appellate Tribunal (174 1) clallenging the orders for these assessment years in respect of the watters, where e CETEA) has not aceeptod the
Company’s contention. Additionally, the IDCIT has also filed appeals with the 'PA'T against the matters whe e the seliel has heen piven 10 1he

(ﬁumpnn.\:

Ither, during the vear ended March 31, 2018, the Company had received penalty arders fos the Assessment vear 2009-10 16 3013 14 rom
LXCTT aed for the Assessment year 2008-09 from CI'T° demanding additional tax liability ol Rs. 1277 .64 Lakhs against which the CIT (Appeals)
iad not granted rwliel (o the Company,

During the vear ended March 31, 2019, the Company has seceived orders from CLT° (Appeals) quashing the penalty orders agprepating

Rs. 47771 lakhs owt of the atorementioned ane upholding the wst, e Company has liled appeals with the T1°A7 challenging the penaliy

orders for these assessien veats in respect of the maners where the CITA) has not aceepted the Company’s contention

Based o their assessient upon considesation of advice from the ndependent legal counsel, he management believes that the Company
lias reasonable chances of succeeding before the TTAT and does not foresee any material liabity. Pending the final decision on the watter, no

tarther acdjustment has been suade in the standalone financial resnlis,

W wE



o teg toe welies

Pranng he financial year ended March 31, 2017, il Company based on the Tepal advice liled an applcation lor advance wiling: wath th
Vdvance Rulig, Authontes (the Wthony') separding applicabilite ol serviee tax in respect of one ol the projects idertaken by them hinmg,
the year ended Mawc i 31, 2018, the Company seceived wesponse o its application wherem the Authorny opised that entie Projeet s covered
within the ambin of the serviee iy, A ordingly, the Company has recopnized the service tay Tability ane based on the conteacnial s whicls
stipulates that sy tases shall be home by the costomer, has also tecopazed amount secovenble o costomer of an cqumalent oo
Further, the management believes that the mterest, if anv, o the delayed deposit of the alorementioned serviee 1ax Tiabality 1< conrently
vmscertamable and shall be enmbirsed by the cnstomer. The Company has made submissions sl the customer i this regared Additionally.,
based on the |||n||-|u‘||‘ir|u legal e, the Company believes that the mpul tax credie e eespeet ol the alorementioned progect shall he
adjostable apamst the labiluy vnsidengs the entive project has now heen darlied 10 he covered nander the serviee s ambit Accordimgly, no

further adpustments to the hooks of acconnt are considered Heressarny.

3) The Company, as at Mawel 31, 2020, has non-ooerent investnients (net of impainment) anounting to Rs. 2088942 lalhs, other current Goan il assers

(net of ipatment) amountig to Re 18 24 Takhe aad corent ianeial assets-loan amonnting to Re. 39973 Lakhs moits associate company A27,
Green Waste Management Linited ( AGWM1) which has holding in vatious SPVs under its fold (hereinalier A27 Green Waste Mo agement Limited
topether with us subsidiaries is referied 10 as A2/ Green Waste Mamapement Group). While AZZ, Green Waste Management Group has incurred
Tosses dunng, its imitial years and consolidated net-wortly as ae Mareh 31, 2020 has been completely eroded, the nndedying projects are expected 10
achicve adequate profitability on substintial completion. Based on internal assessment and valuation report from an mdependent valuer, the
recoverable annnt from the undedying mvestments fassets is higher than the net worth ol A2Z Green Waste Management Group, There are
pssumptions and estimates used in such fatire projections such as disconnt rate, long 1eem growth rate, arhiteation claims cle. which management
believes are appropriate. ‘Therefone, the management helieves that the realisable amount from the alorementioned associate company and s
subsidianes s higher than the carrying, value of the non-current investments (net of unpairment}), other cireent linancial assets (netof maparment) and

current Lnancial assere-loans due 1o which these are considered as pood and recoverable,

4) The Company las reported segmest imfonmaton s per Indian \cconnting Standard 108 ‘Operating Segmems” (Ind AS 108) The Company s

operating nto I'u"uwlng seprents — () Engioeering, Sevice (13), (it) Power generation projects (PGP} and @i} Others whicl prmardy includes

traching, of pouds and operation and mamntenanee SETVICes ¢l
Standalone segment wise revenue, results, assets and labilities for the quarter and vear ended March 31, 2020

(Amountin Rs. Lakhs)

Quartcrended Year ended
Particulars | March 31,2020 | December 31, 2019 March 31, 2019
(Refer Nt-)-u: 1) (“’I‘lalll(lit(‘(l) (Refer Note 1) (Audited) (Audited) :
T S‘cgmcnl revene ) B [ N ! |
i Sigitat - 6,869.30 53,7085 1771257 3787139 4854943
() Sepment — PGP 121.93 90.49 5 100 87.01
() Segment - Others (6.74) 0.74 45819 | 110.25 209608
Total 6,984.39 5,799.74 18,170.76 38,522.64 50,732.52
Less: Inter segment revenue r E
Revenue from operations 6,981.39 5,799.74 . 18,170.76 38521”6-5 50,732.52 |
;;tg;n.u results [(J.us.-.),t‘]’u-:-I; Iu-h;n- s :NTII— B o T
mterest from each sepment]
(a) Sepnient — 1% | (3.26041) 67.90 227828 (2,813 48) 301611 |
() Segrent — PGP (374.79) (34090) (52247) (1,358.52) (1,336.20)
() Segment — Others (10.87) (13.20) 16292 1879 998,24
Total (3,646.07) (286.20) 1,918.73 {4,153.21) 3,558.15
Less: Inter segment resules - - -
Net segment results (3,646.07) (286.20) 1,918.73 (4,153.21) 3,558.15
Add: Interest income 305.76 3"0:1(- 166.12 1,176.24 ‘ 1,19250 ‘

I



Standalone RERMENE WISC revenuie, resulfs, assers and Babilities lor the uearter

‘
| Partienlars

(PN
| l!’ll«‘||'.\l|'\|u'|l\t'

J () Other tmallogalshe expenditnge net of
| omallocable incone

| (Loss)/ Profit hefore exceptional item sl
LELY

Fxeeptional {loss) 7 pain
(1) Segment - 1%
‘ (1) Segment - PGP

() Unallocable items

(1.oss)/ Prafit after exceptional item and
before tay
Tess: Tax expense

‘ () Current tax

| 1) Deterred tax {net)
|
| (Loss)/ Prafit for the vear

3. Segment assets

{a) Segrnenn I3y

I (b) Segment — PGP

| () Segiment - Others

’ () Unallocated

Total Assets

| 4. Segment linbilitice

‘r 2) Segment — '8

, () Sepmwan - PGP
{e) Segment - Others

| ) Cusllocaed

Total Liabiliies

o

Quarter ended
December 31,2019

March A1, 2020
(Refer Note 1)
1A02.83

113.25

(4,856.39)

(7_1!1-!")3)
(14,996, 81)
(1,989,823
(29,257.95)

(28.60)
185031
(31 59.06)

207474

§,242.25

3,694 22

37.650.75

80,986.49
183.68

6,554 36
38,5183

126,272.86

162,267.96 |

(Unaudited)

11833

122,00

(1,256.33)

21873)
(1,475.08)

543

(1480.51)

13121744
23,205.47

301436
40,634 70

198,671.97

$9,910.23
150.76
764731
33,965 §7

131,674.17

(This speace bes beew intentoomdly Lft k)

-

year eaded March 31, 2020 (Cont’d)

Year ended
March 31, 2019 ’ March 31, 2020 |
- 4

(Refer Note 1) (Audited)

131985 ‘ 4404 76

160 49 466,47

60.1.51 (7,848.200)
(26,938.18) (7.39193) |
(1900,5.4) (14.996.81) |

35451 71 ' 1,760.84

4,197.60 (25,479.10)

(37.92) 3.60 '
0.99 3.606.00
4,234.53 (29,088.70)
123,672.01 T12,674.74
2382891 824225
2,364.92 3,694,22

4047299 37,636.75 |
190,338.83 162,267.96
86,245.5] S0.986.49
193,73 183.68
928.79 6,534.36
38,195.51 38.518.33

125,563.54 ] 126,272.86 ’

19 fhe natien

(Amount in Rs. Fakhs)

March 31, 2019

(Audited)

3.617.21

462 75

6406 '

(26,958118)
1,900.54) |
34,5149 17

3,331.24 |

123,67201 |
23,8289
236492

40,472.99

190,338.83

86,2455 !
193,73
Y2879

38,193.51

125,563.54 |



) Standalone Statement of Assers and Linbilities

Particulams

Assets

\
’ Non-current assets

| Property, plant and equipmeni
Right 10 use of assets

Capital work -in propress

- Intangible assets

Financial assets

Invesimenis
Loans
Other lnancial assets
Deferred tax assets (ner)
Non-current 1ay assels (ner)
Other non-curment assets
Taotal
- Current assers
Inventones
Financial assets
Investments
Trade receivables
Cash and cash cquivalents
|Loans
Other lnancial assets
Other current assets
Assets held lor sale
Total
Total Asscts

| Liquity and labilities

|iquily
| Fquity share capital
Other equity

Total cquity

e iwg Toe wnling

(Amouns in Rs. Lakhs)

’ As at March
31, 2020_

‘ (l’\uilirﬂi)

1,.204.75

8501

4,374.29

' 088

27,4121
80.27
L1130
2.0668.90
4.351.98

’ 13.08
44,430.73

103169
81.837.39
543.47
2492.95
16,363.37
13033.81
253435
117,837.23

162,267.96

1761199
18,383.11

35,995.10

As at March
31,2019
(Audited)

|

10,515.97

14,156.80
147

2882448
93.34
2,126.49
627496
351831

[ 284)
65,540.23 ’

394.13

ROAT4TI )
842,88 |
261841
15,985.72
12,04820
253455
124,798.60 ’
190,338.85 |
Sl cxtioiodll

|

17.611.99

47,163 30

64,775.29



Stndalone Statement of Assets sod Liabifities (Cont’d)
|

|

Partrculars

Liabilitics
Non-current liabilities
Financial Laabilities
Bormowmgs
| ase Lialahty
Other lmancial habihties
Provisions
Total
Current liabilities
| Financial Liabilitics
| Bomowings
Lease habitity
Prade payables
Total outstanding dues ol micro enterprises and small enlempiises
Total outstanding dues of creditors other than micro enterprses aned small enterprises
Ovther financial labilines
Ovther current habilities

Provisions

Total

Total Equity and Liabilities

v/ o
’

tuq the valiey

(Amount in Rs. Lakhs)

As at March
31, 2020

(Audited)

22338
46.51

1,239.64 |
1,509.73

2589001

37.53

5371
56,835 05
20,297.10
21 571.74

77.99 |

124,763.13

| 162,26796 |

As at March |
31,2019
(Audited)

2.73.64 |

982,01
3,716.68

22,717.54

42.36
55,998 441
20,202,306
22756.12

130004
121,846 .86
190,338.83 |




) Srandatone Cashiflow Statement

| Partieniare

|
|
Cash Nows from operating activities:
Net (Loss)/profn before tax (alicr excepnonal sems)
Adpstments:

ixceptional nems
Depreciation and amortsation expens
Cam/{oxs) om disposal of properiy, plant and equipment
Interest expense
Interest income
[ Provison for contract sevenie m excess of nlling
‘ Prowason for bad and doubiful delsts [ advances
Prowaston {or warranty
Advances / camest money deposit wate — off
1aalnhiy / provision wntien back
Provision For employee henefits
Recopmition of share based payments at fair value
Inventore wetten of T
Lnwinding, of discount on secunty deposits
Cam on modification of lease contract

Operating profit before working capital changes
Net changes in working capital
Changes i mventories
Change i e rweeeivables
Changes i loans
Changes m other lnancial assets
t '.hm'lgcw in other assels
Change i trade payables
(:]1:11\_131"& T prn\'i.\lml:i
Change m financial habilines
4 :.h'i"}‘l'_(' m l)ilil'i' Hﬂi"tilil‘.‘i
[ Net changes in working capital
|
‘ Cash flow from operations
Current taxes paid (net of relunds)
Net cash flow from operating activitics (A)

Cash flows from investing activities:

Payments for property, plant and cqupment(including capital work-in-progress)

Proceeds from sale of property, plant and equipment
| Procead from loss of contmol

Fixed deposits matured/ (placed) - (net)

Interest recenved

Net cash flow from/(used in) investing activities (13)

b

) (Amounnt 1o Rs. Lakls)
Miaech M, 2020

‘l'\“flll"l')

(25,479.10)

17,6% %
100 14
i

A0 76
(4,175 93
165 35
1078 86
716 58

{161.79)
28:32
206 13
108 02

0.31)

|
|
'

mis) '

159.32

28611
(3,965 70y
11670
(2,070 43)
{87135
321190
(360 96)
880.57

(2,16800) |

(5,147.16)

(3,556.84)
{83727y
(4,394.11)

30144

32,30

67105
29839
271.30

Moarch 31, 20019

(Arvrdited)

3,331.24

(2,6M 53
1,108 48
(25.79)
164721
{1.192.50)
164.52
150918 |
THT 06 ‘
1447

il

6,817.10

(44 99)
1,127.87)
(348,04
33.87

(B3, 14048
(1,32867)
(40.08)
151 48
1217781
5,929.47

12,746.57
(707 48) [
11,839.09

{73.9%)
3466
501
(62223
31748
(339.01)



Standalone Cashilow Statement (Cont’d)

| Particulars

|
Cash Mlows from financing activities:
Repaymnts of fong-term borr wings (net)

Procecds/ (Repayments) from short term borrowmps (net)

[ Pavment of Jease labilities

Tnterest pad

‘ Net eash flow from/(used in) fimancing activities (¢ B

Net (decrease) in eash and cash equivalents (A+B+C)
| Cash and cash equivalents at the hegining of the year
| Cash and cash cquivalents at the end of the year

7)) Lollowing exceptional items (net) have heen secordedd:
- - - [ " Quarter ended -
Pariauiars March 31, 2020 December 31,2019 March 31, 2019
(Refer Note Iy | (Unaundited) “(Refer Note 1)

| Ome Time Setdement (O75) with banks and I I X T
finmenal insttutions o o - ) ___mmm e
Laabibities wiitten back - )_?"'“_ME S - __Iﬁ”
Vixeeptional Gain (A) e 72’404'09 - ﬂ.ﬁn
Impact of fair valuation of derivauve hability on 33543 21875 (#34.92)
suhsequent remeasurement m__ N - e —
Contract revenne in excess of billing written of| At : i
Capital assets impaired /written of( (Refer note- 14,996.81 4,200.00
2())
livestment provision /written off l,ﬁ(\i-lﬁ‘) ] = [ i
Tride receivablewiioiof L 847212 . !3.93}31"
Losns and adances provision)itien o - _of w2
Pxeeptional loss (B) ,@5'65) b f,ﬁjs r%j““

(24,381.56) (218.75) 3,593.09

' Net Eixeeptional (loss)/gain(A-B)

8)

acconnts and also the Company has not chargg

e Toan accounts of the Company have been dassified as Non- P

ing the aatian

(Amounnt in Rs. Luklis)

March 31,2020 |

(Audited)

2,195.03)
715887
(31.30)
{1,808.52)
3,123.40

(299.41)
34288 |
543.47

March 31, 2019

(Audited)

(70:1171)
(1,531.59)

(57361)
(11,754.91) |

(254.83)
109771
842.88

(Amountin Rs. Lakhs)
Year ended

" (Audited)
8,630.32
T240100
1,043.41

2.22409 |

T us2600 | 89301
14,996 81 420000
165139 | 112640
847212 18,022 59
- EETITER L
T28674.31 | 3794305
T(7,63090) | 2,69055 |

| March 31,2020 | March 31,2019 |

" (Audited)
T 13513
[ 49847
10,633.60

60262

eeforming, Assets by certan banks and they have not charged mtewst on the sanel

« interest on horowings frem certain banks/ Asset Reconstrction Company which had entered into

Sentlement agreement(s), therefore provision for inferest has not heen made in the books ol accounts and to that extent interest costs and loan
liabilities have been understated. The extent of exact amount is under determination and reconciliation with the bank, however as per the details
svailable, the amonnt of unacenied interest, on approximate basis, on the said loans (other than the borrowings of lew banks which are regular)
amounts to Re 570,53 lakhs and Rs. 180946 lakhs for the quaries and the year ended March 31, 2020 respectively (Rs. 1,393.92 lakhs tor the year

ended March
Company i already i disa

W

.\\_g")‘
/\)_ o
/

31, 2019 and Rs. 45288 lakhs and Rs.936.68 lakhs for the quarter and nine months ended December 31, 2019 respectively) The
sssion with the said banks and Asset Reconstwetion Company [or settlement of their dues,



9

0y

1)

13)

18]

~—

15)

Place: Gurgran

cements’) with cerfain banks/assets reconstmetion company Crhe Tevdes') dunng the

The Company hud entered it Settlement apreement(s) (Ag
vears penod ended Mk 31, 2008, March 31 2009 and fune 30, 20019 wheens it

npleont pavinents and defermed instalments As ot Maeh 31, 2020, the Company ha :
aonnting Rs 11360178 Taldhis wlie I were dhie ot to these Agreenents: So L, the | enders have not given any weitten notice on

event of delanlt as per e agrecments and the nragem

W settled the outstandmg, borrowings by sane of equiy <hares

delayed pavments i respect ol the cestain defe e anstalinent

1 pavable pae
ent 1s n alisenssions with e Leaders 1o condoone the alarementioned delays

el anthontes tor wecovery of s dues as they exisied

Fanthes, centain Beaders have filed an ‘l’l']" ation with el Recovery Tribnnal and other

prooy fe the settlement apgecment entered witlain earlicr pened Tloweser, hasedd on the tesms ot the agreement entewd with such Teaders, the

manapeoent believes ot o additronal habaity shall devolve on e Campany i addiion 1 the cavryrg, value o such habiliy as ar March 31, 2020

e Company s i the provess ol nepofiations £ recon Tiations of its oirstmding oblipations camed e these standalone finaneal resulis
Prastant 1o the ahove discussions with the lenders, management s conlident that oo pterial ipact will devolve on the Company m eespect ol

Norementoned delays

from Apnl 01, 2019 as notilied by the mimstry of Corpone Alfaws (MCA) wr the

e company has adopred Tnd As 116 Teases” effective
adoption of this standard did not have

Compames (Indian Accomnting, Standard) Amendment Rules, 2019 asing, miodified rerrospective method. 11
war ended Manch 31, 2020

any matenal impact on the standalone financial sesults of the quaster and y

ion Laws
h 31, 2020

tax Act, 1961 as introduced by the

e Company has elected 1o exercise the option permitted under seetion TIBAA ol the Income
il vear ended N

(Amendment) Ordinance 2019 Accordingly the Company has weognised provision lor income-tax for the
ts Miabilitios basis the tate proseribed i the aloresaid section,

!Ifi:(lll'l a

wnd re-measuted s delerred tax ass

2020 and s presently fa g acute liquidhty problems on account

The Company has acennmlated losses anonnting Bs 72,673.92 lakhs as at March 31,
« hiomass-based power peneration

of delayed reaization ol tmde seceivables coupled with delays in commencement o commes
plants. Also, one of the bank has filed an application with the National Company Law Prbunal (NCLT) lor secovery of 1is dnes amonnting to Rs

696,43 Takls and the mater has not been admivied yet with the NCLT and the management & in discussion with the said leader for amcably setiling,
¢ of the customers has invoked the bank

il |\(u¢‘|urliml al

the matier. Funther, dounng, the year, hecause of drl:lys in u-qum:-d extension of lxwlurnuu('r seenrly, on
6.500 laklis and converted into eash seeurity as a fixed deposit ane nsed 11 as secoaly maggin

puaraniee submtted by the Company amounting to Rs.
The Company has also

for providing a limit ol Lettes of Credt to facilitate timely paymeats o vendurs for ensoring early completion of the project

delayed i repayments dae to cettan lenders as finsther detailed in note 9. Conditions explaned above, indicate existenee ol uncertainties that may
“ompany may nol be able to realise ts assets and

cast significant donbt on the Company’s ability (o contime as a4 going concern due 1o which the €
discharge ns Liabilities 1 the pormal conrse of business. [owever, the management s cvaluating, varions options and has entered tnto one- tinw
scttfernent aggeements wath vanous lenders (as described in note 9), including interest and other related tenms and conditions apart from further
negotiating the terins with the remaining lenders for settlenent of its existing debt obligations. Farther the nuaagement s im discussions with certam
costamers for an mmediate secovery of the amonnt due from them and bdieves that the substantial portion of such trade recenables shall be
s that the Company will be able 1o settle its semaining debts in the due conrse and i view of

walized within the upeoming year. Managenent believe:
es, a new Laclity from a leader

the proposed setdement of debt obligations opether with the expected incieased realisation fran the trade receival
and expected start of commercial production of the binmass-based power generation plants, no adjustments are requited in the standalone nancial

statenents and accordingly, these ave heen prepared on a poing concern basis,

e ontbieak of SARS-CoV -2 virms (*Covid-19') has severely smpact businesses aronnd the word. I many conntrics, meluding India, there has heen
severe dismption of regilar husiness operations due o Jock down restrictions and other emergeney measures imposed by the Government The
vanagenent has made a detmled assessment of s quniriily position, including  recoverability /car 'irlg values of its trade recewables, business and
company’s resnlts enaimns

othe vances, and mvestments as at balance sheet date, however, the actual impact of Covid- 19 pandemic on the
uncertamn and dependent on spread of Covid-19 and steps taken by the Government to mitigate the economic impact and may differ from that
estimated a5 i the date of approval of these results. The Company has filed a disclosure of materdal impact of Covid-19 pandenne on the compam
wider SEBI (Listing, Obligations and Disclosure Requitements) Regulatian, 2015 dated May 28, 2020,

a the Company has we-dlassified investment held m one of the subsidiary company under current investment from non-current

During, the corrent ye:
mvestments as the management of the Company intends to liquidate this investment as per the approved plan of the Board of Directons

Previons period hgues have heen re-grouped reclassified wherever necessary 1o correspond with those of the current penod's classilication
Lor and on behalfl of A27 Infra Engincering Limited
I
~
"

Rajesh Jain

Date: July 30, 2020 \)N Whole Time Dicector & CEO
YN 07015027



Statement of Audited Consolidated Financial Resulis for the

!

|

| March 31, 2020
S.No. Particulirs
r (Refer Note 1)
| I Income
Revemie trom v;|u'l;lr|m|.< 13,703.50
| Other nwcome 540.28
Total income 14,243.78
- DA
Expenses
| Cost of matesial consmmed 7,721.00
‘ (.‘lmnp':-:\ 0 inventones of Finished (32.89)
[ goods, Stk - in- trade and Work-
n- 1‘]\"'" s —
It m]s]u\cc benelit e \pt‘mm 4,061.34
Finance costs - 1,807.25
' l)c]nn sation :ll!d_:(i:llm'll.'rf:l_!-iﬂll 3 355.48
[LepeIRes e =
| Other expenses 5,356.56
Total expenses | 1926874
3 -(Imss)/ Profit hefore ¢ L\Cll)(!“ll al | —(5:@96)
items, share of ner (loss)/profit of
| investments accounted for using
| eyuity method and tax B
| Share of net (10\\) / pmlll of (281.43)
| imvestments acconnted lor |l<.||;__
) 4 equity method S
5 (Loss)/ Profit hefore L\cqmom] (5,306.39)

Jluus and tay
6 B Xeeptional al items — {loss)/ pain
(Reler note 7)
ﬂ.vow)/ Profit hd'urt fax

Cine nl fax
{ I Deferred fax
‘ § | (oss)/ profitforthe
In-riucl/_\liuu —u w
| Other compreliensive income

-~
|

| Tiems that will not be welassified 10
profit and loss -
Tatal Othier (_:e_m$mheusivc

- acome for the period/year (net

I of t: l\)

Total f;umpn Tensive lncome for

10
#»ﬂu period/vear

1

—

A2ZZ INEFRA ENGINEERING LIMITED

(22219.86)

(27,526.25)

(29,293.05)

129.23

923

_'ﬁ,mmﬁi

©3.82) |
Css062 |

_(-jml'a.'lrr ended

December 31, 2019

(Unandired) ‘ (Refer Noe 1) (Audited)

1132103
T98.64

8,260802
(99.66)

4,983.10
1.581.08
35273

791.09

15,876.36

(756.69)

(320.27)

@875 |

154.02

a 516
(1,410.44)
_ >, ]

15,019.67 .

0766 |

(1,295.71)

Cpay |
(1L,415.60) |

6|

March 31, 2019

2690067
65352
2756319

16,607.36
164 |

i
*

5,879.05
190135
54419

192552
26,786.73
776.46

T pEsy) |

(198.37)
32,246.61
3204824 |

O sae7 |

31,804.72

17281

3197753 |

March 31, 2020 |

(23,7127.39)
8855 |

17281 |

tuy e wnlien

quarter and year ended March 31, 2020

(Amtnlnt n Rs. Lakhs)

Year ended

Mxll’

64,984 30
281983 |
240413 |

I
12,705.99
(16263)

21,592.91
6,034.47
1,370.47 |

5,746.35
80,287.57
(TA83.44)

(76871 |

(16,108.68) |
M
373987
(27,814.38) |

150551_'

150,99

(27,663.39)

h 31, 2019 '

(Anchred)

86,870 11

| ,‘ﬂi‘)b
R8.103.07

17,827 75 J
(01.58)

2624658 |
597790 |
269867

7036.18
T ?ﬂﬂ 50
(‘JS!-H) |

TR

(1,958.26) |
I
TR T

2938581 |

BTSN
14443

2872314

Tomag |
199.06

2892220 '
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Particulirs

(Foss) / profu for dhie

]‘!(‘riotlf'\ car attribotable
Fauity holders of the Company
Non-controllimg interesis

Other Comprehensive income is
attributable to:

l‘:lmly holders of the Company
Non-contolling interesis

Towl Comprehensive income i
attributable to:

Z

ity holders of thie Company
Nou-controlling intevests

Pad-up m]uilﬁ- share capital (Face

| value of the share - Re 10/- cach)

| 15
16

Notes:

1)

Orler gty
{TLoss)/ i-‘.muiﬁg.\ pﬂ'?ql?il)’ share:
(a) Basic B N
) Dilued

March 3T,Z{_IZH
(lh'ﬂ'rﬁ Note 1)

(74.87)

123.29
591

(29.094.89) |

“o93)

1761199 |

Quarter ended
December 31, 2019
(Lsandited)

(118511
451

516

(147995
69,51
17,6199

T8y |

0.85) |

March 31, 2019
| (Refer Note 1)

32061 52
(259 80)

16877
404

3223320
(255.76)

17,6119 |

hay the malies

(Amount in Rs, T.akhs)
Year ended
March 31,2020 | March 31, 2019
(Audired) l (Audited)

(27,605 93) 30,504 B3
(11&43) | (178169 |
11505 193.02

501 101
(27,530.90) 10,699 83 |
Ay 076 '
17,611.99 17,611.99
23,666.51 ’_511.'13'6.9'7_!
) (15.73) 1732 |
EERE) I 17.30

The above consolidated linancial results have been reviewed by the Audit Commitiee and on their recommendation have been approved by the

Board of Directors at its weeting held on July 30, 2020. 1he statutory auditors have carried our limited yeview of these financial resnlis for thie

quarter and year ended March 31,2020

The fignres i the consolidated finaucial wsults for the quarter ended March 31, 2020 are the balancing fignres between andited figues in respect

ol the full huancial years ended March 31, 2020 and the vnaudited published year to date fignres npto December 31, 2019, being the end of the

third guarter of the financial year which were subject 10 a limited review.

ITie fignres i the consolidated liancial vesults for the quarter ended March 31,2019 have been approved by the Holding Company’s Board of

Directons, but have not been subject 1o mudit or review,

Basic and Dilated Earmimgs Per Shane is not aunmalized for the quarters ended March 31 2020, December 31, 2019 and March 31, 2019

2)

The anditors m their andit weport have drawa attention to the following matters:

Thie management has performed an impairment assessment ol thiee copeneration power plants set up in collaboration with certain sugar

mills on Build, Own, Operate and Transfer (BOOT) basis for a penod of 15 yems. As at March 31, 2020, such plams have a powes

generation capacity of 15 MW each. Till last quarter/ last year the assessment had heen done on the basis of assumptions of the useful life

ol assets, discomied cash flows with significant wnderlying assumptions, the achievement ol certain operating capacity, aud the abiliy of

new 1(‘('!“[()‘().[_”' [(5) ll(‘l'l‘()l'lll O a L(lllﬁi.‘l(’lll lr:lsl.‘-.

The | I()'l]i.lln Company hias also entered into arbitration }ll‘(lt‘t‘(‘llilljl‘.‘i with the sugar mills for the extension of the concession periad During

the current year, certain disputes arose with sugar mills in respect of cogencration power plants accordingly the management of the | Toalding

Company decided 1o shift these power plants to other locations which is yet 1o finalized. Accordingly, the management carvied ont an

inpairiment assessiment and has recorded an imp:lirm(‘ui of Rs. 20556.28 lakhs in varying valne of these assets s at Maich 31, 2020

Accondingly, management helicves that the estmmates of the nseful Tives are reasomable and no further material adpstments to e carying

value ol these plants are necessary.

.



- fng Ihe matine

Out ol the atoremontioned ampaimient asat March 3, 2020 Re 22001372 lakhs pertain to, two power plants, which were vel o he
capitabsed and R 712256 Takhs ave for power plant which has already been capitalised. Accordingly, holding company has impaned the

power plant for Re 11996 81 Iakhs wnder exceptional tenss (refor note 7) in the statement o profit and loss

The raoverble amonnt of all thice cogeneration power plants is hased on asset approach snd determined at the level of the Cashy

Coenerating it (CGLY).

) The Tneome tax anthontes conducred asearch and suvey at certain preemises ol the Tlolding Company under section 132 and 133 of the
Income Tax Act, 1961 10 Apad 2002 During the year ended Marchi 31,2005, the Holdi 2 Company received the assessent orders (or the
assessment vears 200910 1o 2003 14 fvom the DPeputy Commissioner of Income Tax (1119 desnanding additional 1ax Il:li)llil.\' ol Hs
199207 Bakhs. During the year ended Manh 31,2015 the Holding Company had filed appeals with Commissioner of Income Tax ©rn
(Appeals) challengmg, these orders agamst which the said authoaty had geanted padial welicl 1o 1he Holding Company. ‘1Te Holding
Company has lurther Gled appeals with Tncome Tax Appellae Frilnmal (FEAT) challenping the ovders Tor these assessment years mespedt
of the matters, where the CITA) has not accepted the | lolding Company's contestion. Additionally, the 1CT1 has also filed appeals with
the FEA T against the matters where the veliel as been given o the | lolding Company Forther, dunng the year ended March 31,2018, the
Holding Company had received penalty orders for the Assessment year 2009-10 10 200314 from DCFT and for the Assessment year
2008 09 fvorm CH demanding addinonal tax lability of R 1,277 64 Takhs agamnst which the CHF (Appeals) had not pranted sfief 1o the
Holding Company

Diing the vear ended March 31, 2019, the | lolding Company rweceived orders Trom Gl (Appeals) quashing the penalty orders aggrepating
Rs. 47771 lakhs out of the alorementioned and upholding ihe rest. ‘The Tolding Company has filed appeals with the TIAT challenging
the penalty onders for these assessiment years i respeet o the maners where (he CIT(A) has not accepied the Holding Company's

contenion

Based on their assessiment and upon consideration of advice [rom the independent legal counsel, the management believes that the [ olding
Company has reasonable chanees of sncct-t‘:lin“ belore the ITAT and does not foresee auv material liability. Pending the final decision on

the matter, no further adjustment has been made i the financial resulis

¢} Dunng the financial vear ended March 31,2017, the Holding, Company hased on the legal advice filed wn application for advance miling
with the Advance Ruling Anthorities (the Authority’) separding applicability of service tax in respeet of one ol the projects ondertaken by
them During the year ended March 31, 2018, (he Holding, Company received response 1o its application wherein the Authonly opined
that entire project is covered witlun the ambit of the service Accordingly, the Holding Company has recognized the service tax lability
and based on the contractual terms which stipulates that any tases shall e home by the customer, has also recogmzed amonnt recoverable
from customer of an equivalent amount. Further, the management believes that the interest, i any, on the delayed deposit of the
aforementioned service tax liability is corrently unascertainable and shall be reimbursed by the customer. The Holding Company has made
submissions with the customer in this regard, Additionally, based on the independent legal advice, the 1lolding Company believes that the
nst the liability considering the entire project has now been
lustunents (o the books of acconnt are considered HeCessary.

mput tax credit i respect of the aferementioned project shall be adjustable -
clanficd 1o be covered under the service tax ambit. Accordingly, no lurther s

3} The Holding Company, as at March 31, 2020, lias non-current investments (et of imparment) amounting 1o Rs. 20,8892 lakhs, other curent
fnancial assets (net of impainment) amounting 10 Rs. 418.24 Iakhs and corent Gnancial assets-loan amounting to Rs. 39973 lakhs in its associate
company A2Z Green Wi
Management Limited together with is subsidiaries is referred 1o as A2, Green Waste Management Group). While A27 Green Waste Management

e Manapement Limited ¢ AGWMI) which has holding in vadons SPVs under its fold (heremalier A27 Green Waste

Grroup has incurred losses dunng its initial years and consolidated net-wouth as ar March 31, 2020 has been completely exoded, the underlying
projects are expecied 1o achieve adequate prefitability on substaatial completion. Based on internal assessment and valuation report (rom an

agement

mdependent valucy, the recoverable amonnt from the underlying investments/ assets is higher than the net worth of A27 Green Waste Man
Gronp There ae assumptions and estinmates used in soch futore projections such as discount rate, Jong tevm growth e, abiteation claims efc.
which manapement belivves are approprate. Theselore, the manapement helieves that the sealisable amount from the alorementioned associate
company and 118 subsidiarics is higher than the canying value of the non-current investments {net of impamuent), other curent finucial assets

(et of impairment) and cureent finnicial assets-loans due to which these are considered as pood and recoverable,

{Thes space s been intentiomally left Wank)

Z \):K(//

™,
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- iag the aisen

The Cironp has weponied segment infomation as pet Indian Accounting, Standard 108 ' Iperating Sepments” (Ind AN 108). The ( swanp s operatiig,

mite followmg sepments @) Fogine g Senviee (18), () Faciliy Managenment Sewvices ((PNS), @) M apal Sold Waste (MSW) (1) Power
peneraton projects (PGP} and () Others whiel primanly ioclndes tinhing of goads and operation and smantemane e services e

Audited consolidared segment wise revenue, results, assers and habilines for the quarter and year ended Mareh 31, 2020

PParticulars

| 1. Segment reveane
125

() Segment - PAS
(<) Sepment — MW

() Sepment

() Sepment - PGP
(¢) Segoment — Others

Total

IK.\.\': lll(l'l' segment revenue

Revenue from aperations

2. Segment results [Profit / (Lass)
hefore tax and interest from  each
scgnn‘nll

() Segment — 118

{b) Sepment - 1AAS

(¢) Segment -~ MSW

() Segment - PGP

(e} Segment — Others

Towml

Less: Inter segment results

Net segment results

Add: Tuterest income

Less:

(i} Interest expense i
|
(1) Other nnallecable expenditure net of

unallocable income [

(Loss)/ Profit before exceptional item
and 1ax

Faxcepuional (loss) /pain

(s) Segment - 15

b) Sepment - PGP
() Segment — MSW

() Unallocable itemns

(Loss)/ Profit afier exceptional item

and l:cfuwj:lx

March 31, 2020

(Refer Note 1)

6,860.20

4,696 24
2038 14

121.93
160 58

13,736.09
32.59
13,703.50

(316,11
307 30
(311.63)
(37742)
10.03
(3,687.63)

(3,687.63)
469.93

165979
(428.00 l)

|
(5,306.39) |

(7,394.93)
(14,488.51)

(336.12)
- (27,526.25)

Quarter ended

December 31, 2019

X
S

(Unaudiced) (Refer Note 1)
570851 1784377
502796 | 6,676 12
258708 3,564 80) !

9049 R7.01 ‘
21.39 (1,067.00) |
14,336.03 27,104.70
15.00 195.0%
14,321.03 26900.67 |
— e - \.;
|
64.18 202621
(43.53) 490,76
510.90 192761
(34135 (13619
1247 (1,450.48)
202,67 2,557.94
202.67 2,557.94
621.71 119.87
1438226 1,646,852
163.08 1,229.36
(1,076.96) (198.37)
(26,955.08)
- (4,900.54)
(218.75) 64,105.23
(1,295.71) 32,048.24

(Amountm Rs. lakhs)

Year ended

Maichi 31, 2009 " M.arch 31, 2020

(Andited)

3747130

23,100.78
8.365.67

24100
19126
70,079.10
9480
69,984.30

(2,828.10)
599.88
461,95

(1,362 50)
(75 58)

(3,201.35)

|
(3,201.35)

1,752.38

5,481.76
(687.98)

(7,618.71)

(7.394.93)
(14,488 51)

5,774 76

@372139) |

March 31, 2019

(Audited)

19,982 9%

26,770 57
881474

87.01
223901
87.914.34
104423 |
%6,870.11

381813
1,401.82
(248.91)
(1,359.76)
94919

4,560.47

4,560.47
43400

334187
1610 86

(1,958.26)

(26,958.08)

(4,900 54)

63,202.69

29,385.81 |
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e leq the anliss

Consolidated segmentwise revenie, resulis, assets and liabilities for the quarter aml year ended March 31, 2020 (€ ont'd)

(Amonunt in Rs. 1.akhs)

Year ended

Quarter ended
Particulars March 31, 2020 December 31,2019 | March 31, 2019 | March 31, 2020  March 31,2019 |
(Refer Note 1) (Unadited) (Refer Note 1) (Audited) {Audited)
Less v expens .
¢ ) {n3 82) 154,02 154 97 34712 51824
| I)“:“!:I(It:.‘: 183062 | (3013 #8.55 373987 1443
| clemre RAN
- {
9.2 FLR0472 | 7 RIS 18723,
h (tiis) f rofit o the period yea (29,223.08) (1,115.60) 1,804.72 (7,411.38) | 28,723.14
3. Nepment assets
| Sepment - 18 113,097.06 131,396 123,51500 11309706 123,51500
(1) Sepment - FMS 16,350 78 1-4,981.52 15,336 88 16,350.78 15,576.88
() Sepment — MSW 13019.41 12,942.28 182861 | 13,0194 1,828.61
() Segment - PGP 883185 23,799.50 2442198 | 883185 | AL
(¢} Segment - Others | 5.60405 509341 104571 569405 L0451
(l) Unallocated 4237113 '|'|‘368-3‘5 48,169 49 42,377, 13 48,169.49
Coralsscts - T1,09,370.28 | 232,529.04 | 20751767 T 199,370.28 2T HIT6T |
4. Segment liabilities o
() Segment — ES 82.067.97 20,701.16 0141545 82,067.97 | 9141545 *
(1) Segment - PMS 14,128.86 12,951.08 12,284 91 14,128.80 12,284.91
() Segment ALSW i 10,4879 9,995:41 2,166.40 10A87.91 2166406 |
& |
{d) Segrent - PGP 203.14 172.74 2107 203.14 21117
(¢) Segment — Others 7,008.04 867174 1,249.60 7,608.64 1 949.60
[0} Unallocated 44,084.21 40,130.59 40.811.85 4408421 40.811.85
ol Labilities T 158,580.73 | 162,623.32 WRRIAL | IS85R0.73 148,839.44 ]

(s space heas beert witentianally lefl blank)
i
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5)  Consolidated Statement of Assess and Lanbilines

5 Ldmunul m Rs. lakhs)

Consolidated
Particulars As at March 31, 2020 As at March 31,2019
(Audited) (Audited)
Assets
Non-current asscts
Property. plant and equipment 1 R18.80 12,297.538
Right to use of asscls 12551
Capital workan progress Q03310 14.235.49
Investment property - | 220.72
Gioodwill 4,291.23 4 291.23
Intangible asscts 1:1.26 19.08
| Intangible assets nnder development 13.42 7342
i Investment accounted for using equity method 21,293.63 22.553.55
Frvancnal assets
l.oans 227.50 15790
Ohther hnancial assets 1.831.-10 249451
Deferred tax assets {net) 3,186.14 694158 |
| Non-current tax assets (her) 6,953.71 68472
Otther non-current assets 612.75 327.06
Total 55,461.51 69,708.84
Current assets
[nventorncs 590.58 420,01
Fmancial assets
I'rade recevables M, 71374 98,317.68
Cash and cash equivalents 1,038.43 1,287.87 |
Otther bank balances 116.83 116.83
|.oans 8,592.31 8,008.60
Ovther fnancial assets 2303948 21.707.00
| Other current assets 1577592 14,426.29
Assets held for sale 3,041.48 253055 |
Total 143,908.77 147,808.83
Total Assets o - 199,370.28 20751767

Equity and liabilities

' Equity

gty share capital

Other equity 23,660.51 50,939.97
Equity attribuiable to equity holders of the company 41,278.50 68,551.96
Non-controlling interes (-188.95) 126.27
‘Total equity ! 40,789.55 68,678.23

17.611.99

17.611.99




Viiticutass As at March 31, 2020
j (Audited)
[ Viabilities
Non-current liabilities
Prnancul Laabilines
Borrowmgs 158.38
Fease halbiry 64.96 I
|‘ Olther fimancial halyliies 12.08
Provisions 1 8R1.12
[ Deterred tax liabilites (Ne1) 1131
Other non-current lighilyies 307253
" Toral 543238
|
Current liabilities ‘
lnancial Linbilities
} Borrowings 3383631
Lease liability 56.94
‘ Trale payables
l‘ Tatal outstanding dues of micro enterprses and small enteeprises 7554 |
= Total outstanding due of creditors other than micro enterprises 67.1066.25
and small enterprises
‘ Orther financial liabilities 22 87444
Orther current habilities 29,0723
Provisions 9761 |
Current tax liabilitics (Net) 68.89
| Total 153,148.35
Total cquity and liabilities 199,370.28
L —

(Vhis spice buas becse smtentionely lefr enk:)
r

B
N/

Y

Ll oy the aeling

Consolidated

As at March .li, 2019
(Audited)

3.659.07

871
1,650 81

16.67

D3]
5,336.23 |

2981571
f
|

4236

(4,456 37

2174672

2723495
138.27 |
68.63

143,503.21

217,517.67 |



6)  Consoludated cashilow Statement

Particnlars

| Cash flows from operating activities:

Net (loss)/ Profit beltowe lax (.'Il-tl'l' N ('pnnn:ﬂ Hems)

Adjustments:
Fixceptional items
Shace of associates
Depreciation and amorhsation expense
Profit / (1Loss) on disposal of property, plant and Ccqupment
Interest expense
Interest mcome
Provision for contract revenue m excess of billing,
Ciam on modihcanon of lease contract
Provision for bad and doubtful debis / advances
Provision for warranty
Adviances / camest money deposit wate — off
FLaability / Provision wrtien back
Inventory watten off
Bad debts wntten off
Actuanal gan/ loss on gratuity
Recognition of share hased payments at Gur value
Subsidy amortised
Renral income

Operating profit before working capital changes
Net changes in working capital
Changes m ventories

Change m trade recervables
Changes in loans

Changes in other financial assets
Changes m other assets

Change 10 trade pavables

Changes in provisions

Change in fimancial habilines
Change i other liabilitics

Net changes in working capital:

Cash flow from operations
Current taxes paid (net of refunds)
Net cash flow from operating activities (A)

Cash flows from investing activitics:

Fayments for property, plant and equipment (including capital work-in-progress)
Purchase for mtangible assets

Proceeds from sale of property, plant and cquipment 1 [’
Proceed from loss of control N
Fixed deposits {(placed)/ marred- (ner) \1—":'
Inferest received \Lﬁ/
Rental income

Net cash flow from investing activities (B) Lt i

March 31,2020

1 {Audited)

(23,727.39)

16,108.68
135.27
137047
754
548176
2,020.70)
165.35
(0.15)
420945
716.58

(33.58)
108.02

193.20
277 44
(15.36)
{74.03)

2,572.55

145.34
(3454.07)
4124
2,175.41)
(2,106.98)
341791
(61122)
(41343
§94.63
(4,461.99)

(1,580.44)
(1,026.51)
(2,615.95)

(61232)

3345
(666.72)
651,61
1,189.53
74.0%

672.58

- ing Tae pativa

(Amounts in Ry, Takhs)
Consolidated |

Mareh 31, 2019

(Andited)

29,385.81 |

(31, 34.07)
974.83
2,698.67
(2579)
534187
(133.62)
164,52

1,547.72
07.06
579.19

{336.28)

3411
27294
19112

(586.17)
(©1.83)

9,080.09

(15.23)
(2,338.39)
(11431.70)
140478
(2,575.16)
(2439.81)
G561y |
5.790.85
989609
975.82

10,055.91
(1,725.47)
8.330.44

(27154)
(18.08)
2579
(31.67)
282.15
4301
9182
509.58




Consolidated Cashflow Statement (Condd)

| Particulars
|
Cash flows from financing activitics

Repavments of long term hormwings (
Proceeds of short-term hoveowings (ne

net)
)

March 31, 2020

thg the malien

(Amount in Rs. Lakhy)

Consolidated |

-(l\;ll—l—il:d)

13.207.60)
1095 16

March 31, 2019

(Aadited)
(10.612.01)
2451.1)

| Pavment of lease Tiabilities (58.0; -
Interest pad (2,135 54) (1,299.44)
Netcash flow from / (used in) financing activities (C) 1,693.93 (9,960.34)
Net (decrease) in cash and cash equivalents (A+B+ C) (219.44) (620.32)
| Cash and cash equivalents at the begmming of the year 128787 1,908.19 ‘
Cash and cash cquivalents at the end of the year ) _ 103843 1,287.87 |
7) Frollowing exceptional items (ner) have been recorded:
_ (Amountin Rs. lakhs)
Quarter ended Year ended
Mareh 31,2020 | December 31, 2019 | March 31,2019 | March 31,2020 | March 31, 2019 |
Particulars
(Refer note 1) (Unaudired) R (i{_e[c, note 1) (Audited) (Audited)
S— — e e e e
“One Tune Seulement with hanks and - o 3891015 | 863932 | 39,135 15 |
financial msttutions -
T 2401.09 | S 98 47 404.09 14984
Tiabilities \\"::lt(yu back | __-10|j0) _____1’4 &0 ' f
= L 2553000 2553009
Loss of control of subsidiary B . ) gy e B
. 4.0¢ - 5,938.71 11,043.41 66,163.69
Exceptional Gain (A) _l_ i ﬂi_ 62,258 4 E i s _
Tnpact of fur valnation of derivaiive 33542 21875 {434.90) 222408 09262 |
liability on subsequent remeastiement ) . - B = . | ]
“Contract revenne in vxcess of billing 1,326.90 8,959.11 1.326.90 895911
witlien ofl - ) N - - i .
Capital assets mipawed fwatten off (refer 14,488.51 4,20000 14.488.51 4,200.00
note 2(a)) _ = . . . - e R —— 1 e
P ) P— 7 847212 18,922.60 847212 | 18,922 60
I'rade receivable wiitten ofl L ) i — N
' o ) 1.00 204529 100 2045.29
Provision formvestiment ] ] ,, e e
- 63948 .
Goodwill written of ) o - - - SN | —
. o 24,623.95 218.75 33,692.10 27,152.09 34,819.62
Iixeeptional Loss (13 - | o 32—,246 ; ORI e
= —————— 22.219.86 18, G 65 31,344,
Net Bxeeptional (Loss) / Gain (A-B) Ve ) = ) ’ I
I
\\ J '
N L

o

X



£)

1))

10)

1)

13)

. iy the ralivg

Phe Toam accomnts of the Holdig Company Tove been classitied oz Non- Perdorming Assets by certam bauks and they have not clisped mtesest
atn banks/ Asset Reconstiction Company

onthe sand acconnts ad abso the Tolding Company has not chaged mterest on borowmgs frong ce
which had enmtered nto Settlement aprecment(s), thenstore provision Tor micrest has not been made i the books of aceomnts and o that extent
mienest costs and loan abilines have been nndenstated The extent of exact amonnt is under deternmmanon and reconciliation witly the bank,
however as perthe details available, the mmonnt of noacemed mterest, on approxaimate basis, on the said loans (other than the borrowimgs of few
Banks wliel awe repolar) amonnes 1o Re 5700535 Takhs and R 1,809 46 Lakhs for the quacter and the year coded Marel 31,2020 respectively
(Re 159592 Likhs for the year cnded March 31, 2009 and Rs 45288 Lakhis and R 936,68 lakhs Tor the quarter and nine months ended
Prevember 3T 2009 wespectively). The Tlalding Company s alieady i discosston with the sad banks and Asset Reconstriction Company fon

cettloment of thety dues,

e Fiolding, Conpany Tud enteved imo Setdlement agreement(s) Aprecments’) wath certamn hanks/ assets weconstrction company (the Lenders)
g the yvears/ penod ended March 31, 2008, March 31, 2019 and June 30, 2009 wherem 1t had settled the outstanding borrowings by issne ol
ety shares aplront pavments and deferred wstalments. As an March 31, 2020, 1he Holding Company has delayed payments in respect of the
certam defered mstalments amonntiong Rs 1156013 lakhs which were due and payable pursnant 1o these Agreements 5o far, the Tenders live
nob preenany wikten notice o event of defanlt as pecthe apreements and the management is i discossions with the Lenders to condone the

aforementioned delays

Farther, certam Leaders have filed an application with Deb Recovery Tribunal and other judicial anthorities for recovery of its dues as they existed
prior o the settlement agreement entered with it in earlier perod. However, based on the terms of the agreement entered with such Lenders, ihe
mamapement believes that uo additional liability shall devolve on the Holding Company m addition to the carrying, value of such Jiability as a1
March 31, 2020

e Holding (¢ ompany is i the process of negotiations/ reconciliations of s outstanding uhlignliuns carricd 1 these standalone Bnancial results.

Pursiant 1o the above discussions with the Tenders, manapement is confident that o materdal impact will devolve on the Holding Company i
rwespect of aforementioned delays

The Gronp has adopted Tud AS 116 ] cases” eflective from April 01,2019 as notified by the ministry of Corporate Affaivs (MCA) 1a the Companies
(ndian Acconnung Standard) Amendment Rules, 2019 using modified retrospective method. The adoption of this standard did not have any
natenial wipact on the group fiuancial results ol the quarter and year ended Mareh 31, 2020,

e Group has clected 10 exercise the option permitted under section 113BAA of the Income-tax Act, 1961 as intoduced by the Taxation Laws
[Amendment) Ordinance 2019 Accordingly, the Gronp has recognised provision [or incame-tax for the quarter and year ended March 31, 2020

and re-measmred s deferred tax assets/liabilities basis the rate prescribed m the aforesaid section.

e Holding Company has accumulated losses amounting Rs 72,673.92 lakhs as at March 31, 2020 and is presently facing acute liquidity problems
onaccomnt af delayed realization of trade receivables conpled with delays in commencement of commercial production at its hiomass-Las
generation plants. Also, one of the bank has filed an application with the National Company Law Tribunal (NCLT) for recovery of is dues
amonnting to Rs. 696.43 lakls and the matter has not heen adnitted yet with the NCL'T and the management is in discussion with the said lender
for amecably setding e manier. Funther, dusing the year, hecause of delays in required extension of performance seennity, one of the cnstomers
has mvoked the bank goasantee submitted by 1he Holding Company amounting 10 Rs. 6,500 lakhs and converted into cash secmity as 3 fiscd
depost and used it as secimity murgin {or providing a limit of Letter of Credit 1o facilitate timely payvments o vendors for ensuring (‘nr]_\"'.'mnplvnr,m
of the project. The FHolding Compiny bias ailso delayed in repayments due (o certain lenders as fucther detailed in note 9. Conditions expliined
cast signilicant doubt on the Holding Company’s ability 1o continue as a going concern due 1o
which the Holding Company may not be able 1o realise its assets and discharge its liabilities in (he nonnal course of husiness, However, the
management is evajuating various options and has entered into oue-time settlement agreements with varous lenders (as desenbed i note N,
including irterest and other related tems and conditions apart from further negotiating the terms with the remaining lenders for settlement of s
existing debi obligations. Further the manapement is in discussions with certain customers for an immediale recovery of te mmount duce from
them and believes that the substantial portion of such teade recevabiles shall be realized within e upeoming year. !\-ln.:mgolmnl believes that the
Holding Company will be able to settle its semaining debits in the due conrse and in view of the proposed seitlement of debt obligations together
with the expected increased realisation from the tade receivables, a new facility from a lender and expected start of commercial production of the

d power

above, indicate existence of nncerainties that miz

biomass based power generation plants, no adjnstments are required e the standalone nancial statements and accordingly, these have been
prepared on a going concern basis, '

Dining the vear, “A2Z Tnfvaservices Limited” a subsiciary company has acquired A27, Wasie Management (Ludhiana) Group and A2/ Wasie
Mavagement (Aligarh) Limited which were earlier associate company ol AZZ lulva Enginecering Linnted. A27, ufraservices L acquired 33,000
equity shares (Lo 70%%) and 950,000 preference shares of A2Z Waste Management (Lodbiana) Limited and 40,000 cquity shares e 80%40) and
6,450,000 preference shares of A2/ Waste Management (Aligarh) Limited. As aegsult, these two cotmpanies liave become H.L‘II subsidiaries af A2/,

Infra Fugineering Limited, 1 N /
ol




o lpg the maling

14) The oubieak of SARS-CoV-2 virs (Covid 197 has severely impact busmesses around the world. In many coniries, incloding India, there T
been severe dismprion of regular business operations due to lock down restrictions and other eoergency measies iposed by the Government
1he management has made a dotaiked wsessment of s liquidity position, including vecoverability /earrying values ol its trade sccenables, business
and other advances, and imvestmente as at balance sheet date, however, the actual impact of Covid-12 pandemic an the gremp's resndis i

wscertam and dependent on spread of Covid- 19 and steps tahen by the Government to mitigale the cconomic impact andd may dilfer from that
v chsclosnre of material impact of Covid-19 pandemic

evtimated as at the date of approval of these inancial wesalis. The Holding Company bas filec
on the company under SEBT (Listing Obligations and Disclosure Requirements) Regolation, 2005 dated May 28, 2020

1) Previons period tioues have heen re-pronped / reclassitied wherever necessary 1o correspond with those of the corrent perod’s classification,
| ) |

2 ' For and on behalf of A2Z Tnfra Fngineering Limited
. -
" S Vo
r
Place: Gurgram ¢ Rajesh Jain
Date: |uly 30, 2020 Whole Time Dircetor & (170
DIN: 07015027
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Independent Auditor's Report on Standalone Annual Financial Resuits of the Company Pursuant to the

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as
amended)

To the Board of Directors of A2Z Infra Engineering Limited

Disclaimer of Opinion

1. We were engaged to audit the accompanying standalone annual financial results (‘the Statement’) of A2Z
Infra Engineering Limited (‘the Company') for the year ended 31 March 2020, attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended) (‘Listing Regulations), including relevant
circulars issued by the SEBI from time to time.

2. We do not express an opinion on the accompanying Statement of the Company. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of our report, we have
not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on the
Statement.

Basis for Disclaimer of Opinion

3. a) As stated in Note 12 to the accompanying Statement, the Company has incurred a net loss before
exceptional items of Rs 7,848.20 lakhs during the year ended 31 March 2020, and as of that date, the
Company's accumulated losses amount to Rs 72,673.92 lakhs, which have resulted in partial erosion
of its net worth, and the current liabilities exceed current assets by Rs 6,925.90 lakhs. Also, certain
lenders have filed applications with the National Company Law Tribunal (NCLT), Debt Recovery’
Tribunal (DRT) and other courts for recovery of their dues as detailed in Note 12. The Company has
also delayed in repayment of borrowings and payment of dues payable to other lenders including
delays with respect to dues payable under one-time settlement agreements, as further detailed in
Note 9. As confirmed by the management, the Company has been in discussions with the lenders
regarding restructuring of these borrowings, the resolution for which is yet to be finalised. Further, the
expected realisation of the amounts outstanding from certain customers, within the next 12 months,
with whom the Company is in discussions is uncertain in the absence of any confirmations from such
customers and potential impact of COVID-19. Such events and conditions, together with the
uncertainty arising on account of COVID-19 pandemic and its possible impact on management's
assumptions, as further described in Note 13, and other matters as set forth in the note 12, cast
significant doubt on the Company’s ability to continue as a going concern. In the absence of sufficient
appropriate audit evidence to support the management's assessment with respect to restructuring of
borrowings and availability of funds, we are unable to comment on the ability of the Company to
continue as a going concern.

Y

Chartered Accountants Walker Chandiok & Co LLP is ragistered
with limited kiability with identification
Offices in Bengalury, Chandgarh, Chenna, Gurugram, Hyderabad, Kochs, Kobkata, Mumba, New Dedts, Nada and Pune number AAC-2085 and its registered

office at L-41 Connaught Circus, New
Delhi, 110001, India



Walker Chandiok & Co LLLP

Independent Auditor's Report on Standalone Annual Financial Results of the Company Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Reguiations, 2015 (as
amended) {Cont'd)

b)

<)

As stated in Note 8 to the accompanying Statement, the Company has borrowings from certain banks
which have been ciassified as non-performing assets ('NPA borrowings’) and those from certain other
banks/ asset reconstruction company (together referred to as ‘the Lenders’). The Company had
entered into setlement agreements (“Settlement Agreements”) with some of these Lenders for the
aforesaid loans. As described in the said note, the Company has delayed payments in respect of the
instalments due to thase Lenders pursuant to the relevant loan agreements and Settiement
Agreements. In respect of the aforementioned NPA bomrowings and delayed payments under the
Seftlement Agreemeants, the Company has not recognised interest for the quarter and year ended
31 March 2020 aggregating to Rs.570.53 lakhs and Rs.1,809.46 lakhs (Rs.1,595.92 lakhs for the year
ended 31 March 2019 and Rs. 452 88 lakhs and Rs. 936.68 lakhs for the quarter and nine- months
ended 31 December 2019} payable under the terms of the said agreements, as estimated by the
management on the basis of expected re-negotiation with the Lenders.

Pending confirmations/ reconciliations from the Lenders and in the absence of sufficient appropriate
evidence to substantiate management's assessment, we are unable to comment on the adjustments,
if any, that may be required to the carrying values of the aforesaid borrowings and dues (inciuding
interest) payable to the Lenders in accordance with the terms of loan agresments and Settlement
Agreement, and the consequential impact of such adjustments on the accompanying Statement. Qur
opinion on the standalone financial results for the quarter and year ended 31 March 2019 and
conclusiens on the standalone financial results for the quarters ended 31 December 2019 were also
qualified in respect of this matter.

As stated in Note 3 to the accompanying statement, the Company's non-current investment (net of
impairment) in A2Z Green Waste Management Limited ("GWM"), its associate company and its other
current financial assets (net of impairment) and its current financial assets-loan which include amounts
dues from such associale company as on 31 March 2020, aggregate to Rs. 20,889.42 lakhs,
Rs.418.24 lakhs and Rs.399.73 lakhs, respeciively. The consclidated net worth of the aforesaid
associate company as on that date has been fully eroded on account of losses incurred. Further, the
associate company is facing liquidity constraints due to which it may not be able to meet the projections
as per the approved business plans. Based upon the valuation report of an independent valuer as at
31 March 2020, arbitration awarded in favor of GVWM and other factors described in the aforementioned
note, management has considered such balances as fully recoverable. However, in the absence of
sufficient and appropriate audit evidence to support the management's assessment as above, we are
unable to comment upon adjustments, if any, that may be required to the carrying value of these
balances, and the consequential impact on the accompanying Statement.

Emphasis of Matters

4.

We draw attention to:

ii Note 2(a) to the accompanying Statement, which describes the significant estimates and
assumptions used by the management for determining recoverable amount of cogeneration power
plants classified under property, plant and equipment and capital work-in-progress aggregating to
Rs. 2,533.87 lakhs and Rs. 4,374.29 lakhs respectively as at 31 March 2020, with respect to the
impairment assessment in accordance with the requirements of Ind AS 36, “Impairment of Assets”.
Basis such valuation, the management believes that no further adjustment is required to the
carrying value of the aforesaid cogeneration power plants,

ii. Note 2(b) to the accompanying Statement, which describes the uncertainty relating to the outcome
of litigation pertaining to income-tax matters pursuant to orders received by the Company against
which management and the assessing authorities have filed appeals with relevant Income-tax
Authorities. The final outcome of these matters is presently unascertainable.

ii. Note 2(c) to the accompanying Statement, which describes the uncertainty relating to utilisation of
input tax credit and levy of interest on service tax. Based on the terms of the contract with the
customers/vendors and independent legal opinion, management believes that these amounts are
recoverable from the customer including interest thereon and that the Company wili be able to avail
the input tax credit for aforementioned matter.

Chartered Accouniants \W
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Independent Auditor's Report on Standalone Annual Financial Results of the Company Pursuant to the
Regulation 33 of the SEB! (Listing QObligations and Disclosure Requirements) Regulations, 2015 [as
amended) (Cont'd}

Responsibilities of Management and These Charged with Governance for the Statement

=

7.

This Statement has been prepared on the basis of the standalone annual audited financial staternents
and has been approved by the Company's Board of Diractors. The Company's Board of Directors is
responsible for the preparation and presentation of the Statament that gives a true and fair view of the
net profitloss and other comprehensive income and other financial information of the Company in
accordance with the accounting principles generally accepted in India, including Ind AS prescribed
under Section 133 of the Companies Act, 2013 (the Act'), read with relevant rules issued thereunder
and other accounting principles generally accepted in India, and in compliance with Regulation 33 of
the Listing Regulations. This responsibility also includes maintenance of adequate accounting records
in accardance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and ather irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reascnable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Statement that gives a true and fair view and is free from material missiaternent,
whether due to fraud or emor,

In preparing the Statement, the Board of Directors is responsible for assessing the Company's ability
to continue as a going concem, disclosing, as applicable, matters related to geing concern, and using
the going concem basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has ne realistic altemative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Statement

8.

Our responsibility is to conduct an audit of the Statement in accardance with the Standards on Auditing,
specified under section 142(10) of the Act, and to issue an auditer's report. However, because of the
matters described in the Basis for Disclaimer of Opinion section of our report, we were not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial
statements. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (‘the ICAI’) tegether with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics.

Dther Matters

9.

10.

The Statement includes the financial results for the quarier ended 31 March 2020, being the balancing
figures between the audited figures in respect of the ful financial year and the published unaudited
year-to-date figures up to the third quarter of the current financial year, which were subject to limited
review by us.

‘We did not audit the financial statements of four branches included in the Statement, whose financial
information reflects total assets of Rs.11,472.49 lakhs as at 31 March 2020, and total revenues of
Rs. 10,612.84 lakhs, total net loss after tax of Rs. 110.53 lakhs, and total comprehensive loss of
Rs. 110.53 1zkhs, and cash outfiows (net) of Rs. 308.54 lakhs for the year then ended, as considered
in the Statement. These financial statements have been audited by the branch auditors, whose reports
have been furnished to us by the managemant

W
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Further, all branches are located outside India whose financial statements have been prepared in
accordance with accounting principles generally accepted in their respective countries and which have
been audited by branch auditors under audit standards specified in Annexure 1 applicabie m their
respective countries. The Company's management has converted the financial statemesnts of such
branches from acceunting principles generally accepted in their respective countries to accounting
principles generally accepted in India. We have audiled these conversion adjustments made by the
Company's managemenl. This report, in so far as it relates to the balances and affars of these
branches is based on the audit report of branch auditors, and the conversion adjusiments prepared by
the management of the Company and audited by us.

For Walker Chandiok & Co LLP
Chartered Accountants

\F::;%s'traﬁon No.: 001076N/NS00013

Manish Agrawal

Partner

Membership Ne. 507000
UDIN: 20507000AAAACM3122

Place: Ghaziabad
Date: 30 July 2020

Charlered Accatntants



Walker Chandiok & Co LLP

Independent Auditor's Report on Standalone Annual Financial Results of the Company Pursuant to the

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 {as
amended) (Cont'd}

Annexure 1
S.No Name Country of Name of auditing standard
Operations
1 AZ7 Infra Engineering Limited Tanzania International Standards Auditing
{Tanzania Branch}
2 | A2Z Infra Engineering Limited Nepal Nepal Standards Auditing
| (Nepal Branch)
3 | A2Z Infra Engineering Limited Uganda International Standards Auditing
(Uganda Branch)
4 | A27 Maintenance & Enginesring Zambia International Standards Auditing
Services Limited (Zambia Branch)
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Independent Auditor's Report on Consolidated Annual Financial Results of the Company Pursuant
to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (as amended)

To the Board of Directors of A2Z Infra Engineering Limited
Disclaimer of Opinion

1. We were engaged to audit the accompanying consolidated annual financial results (‘the Statement’) of
A2Z Infra Engineering Limited (‘the Holding Company') and its subsidiaries (the Holding Company and
its subsidiaries together referred to as 'the Group'), and associates for the year ended 31 March 2020
attached herewith, being submitted by the Holding Company pursuant to the requirements of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended) ('Listing
Regulations’), including relevant circulars issued by the SEBI from time to time.

2. We do not express an opinion on the accompanying Statement of the Group and its associates. Because
of the significance of the matters described in the Basis for Disclaimer of Opinion section of our report, we
have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on
the Statement.

Basis for Disclaimer of Opinion

3. a) As stated in Note 12 to the accompanying Statement, the Holding Company has incurred a net loss
before exceptional items of Rs 7,848.20 lakhs during the year ended 31 March 2020, and as of that
date, the Holding Company's accumulated losses amount to Rs 72,673.92 lakhs, which have resulted
in partial erosion of its net worth, and the current liabilities exceed current assets by Rs 6,925.90 lakhs.
Also, certain lenders have filed applications with the National Company Law Tribunal (NCLT), Debt
Recovery Tribunal (DRT) and other courts for recovery of their dues as detailed in Note 12. The
Holding Company has also delayed in repayment of borrowings and payment of other dues payable
to other lenders including delays with respect to dues payable under one time settlement agreements
as further detailed in Note 9. As confirmed by the management, the Holding Company has been in
discussions with the lenders regarding restructuring of these borrowings, the resolution for which is
yet to be finalised. Further, the expected realisation of the amounts outstanding from certain
customers, within the next 12 months, with whom the Holding Company is in discussions is uncertain
in the absence of any confirmations from such customers and potential impact of Covid-19. Such
events and conditions, together with the uncertainty arising on account of Covid-19 pandemic and its
possible impact on management's assumptions, as further described in Note 14, and other matters as
set forth in the note 12, cast significant doubt on the Holding Company's ability to continue as a going
concern. In the absence of sufficient appropriate audit evidence to support the management's
assessment with respect to restructuring of borrowings and availability of funds, we are unable to
comment on the ability of the Holding Company to continue as a going concem.
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b}

c)

As stated in Note 8 to the accompanying Statement, the Holding Company has borrowings from certain
banks which have been classified as non-performing assets (NPA borrowings') and those from certain
other banks/ asset reconstruction company (logether referred to as ‘the Lenders’). The Holding
Company had entered into settlement agreements (“Sefttlement Agreements™) with some of these
Lenders for the aforesaid loans. As described in the said note, the Holding Company has delayed
payments in respect of the instaiments due to these Lenders pursuant to the relevant ican agreements
and Settiement Agreements. In respect of the aforementioned NPA borrowings and delayed payments
under the Settiement Agreements, the Holding Company has not recognised interest for the quarter
and year ended 31 March 2020 aggregating to Rs, 570.53 lakhs and Rs. 1,809.46 lakhs (Rs.1,595.92
lakhs for the year ended 31 March 2019 and Rs.452 88 lakhs and Rs. 936 .68 lakhs for the quarter and
nine- months ended 31 December 2019) payable under the terms of the said agreements, as estimated
by the management, on the basis of expected re-negofiation with the Lenders.

Pending confirmations/ reconciliations from the Lenders and in the absence of sufficient appropriate
evidence to substantiate management's assessment, we are unable to comment on the adjustments,
if any, that may be required 10 the carrying values of the aforesaid borrowings and dues (including
interest) payable to the Lenders in accordance with the terms of loan agreements and Setttement
Agreements, and the consequential impact of such adjusiments on the accompanying Statement. Our
opinion on the consolidated financial results for the quarier and year ended 31 March 2019 and
canclusions on the consolidated financial results for the quarters ended 31 December 2019 were also
qualified in respect of this matter.

As stated in Note 3 to the accompanying statement, the Holding Company's non-current investment
{net of impairment) in A2Z Green Waste Management Limited ("GWM"), its associaie company and
its other current financial assets (net of impairment) and its current financial assets-lcan which include
amounts dues from such associate company as on 31 March 2020, aggregate to Rs.20,889.42 lakhs,
Rs. 418.24 lakhs and Rs.399.73 lakhs, respectively. The consolidated net worth of the afaresaid
associate company as on that date has been fully eroded on account of losses incurred. Further, the
associate company is facing liquidity constraints due to which it may not be able to meet the projections
as per the approved business plans. Based upon the valuation report of an independent valuer as at
31 March 2020, arbitration awarded in favor of GWM and other factors described in the aforementioned
note, management has considered such balances as fully recoverable. However, in the absence of
sufficient and appropriate audit evidence to support the management's assessment as above, we are
unable to comment upon adjustments, if any, that may be required to the carrying value of these
balances, and the consequential impact on the accompanying Statement.

Emphasis of Matters

4. We draw attention to:

.

Note 2{a) to the accompanying Statement, which describes the significant estimates andg assumptions
used by the management for determining recoverable amount of cogeneration power plants classified
under property, plant and equipment and capital work-in-progress aggragating to Rs. 2,533.87 lakhs
and Rs. 4,374.26 lakhs respectively as at 31 March 2020, with respact to the impairment assessment
in accordance with the requirements of Ind AS 36, “Impairment of Assets”. Basis such valuation, the
management believes that no further adjustment is required to the carrying value of the aforesaid
cogeneration power plants.

Note 2(b) to the accompanying Statement, which describes the ungertainty relating to the outcome of
litigation pertaining to income-tax matters pursuant fo orders received by the Holding Company against
which management and the assessing authorities have filed appeals with relevant Income-tax
Authorities. The final outcome of these matters is presently unascertainable.

Note 2(c) to the accompanying Statement, which describes the uncenainty relating to utilisation of input
tax credit and levy of interest on service tax. Based on the terms of the contract with the
customers/vendors and independent lega! opinion, management believes that these amounts are
recoverable from the customer including interest thereon and that the Halding Company will be able to
avail ihe input tax credit for aforementioned matter.
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Responsibilities of Management and Those Charged with Governance for the Statement

The Statement, which is the responsibility of the Holding Company's management and has been approved
by the Holding Company's Board of Directors, has been prepared on the pasis of the consolidated annyal
audited financial statements. The Holding Company’s Board of Directors is responsible for the preparation
and presentation of the Statement that gives a true and fair view of the consolidated net proﬁlt or loss after
tax and other comprehensive income, and other financial information of the Group including is assocs_ates
in accordance with the accounting principies generally accepted in india, including the ind AS prescribed
under section 133 of the Companies Act, 2013 (the Act), read with relevant rules issued thereunder and
other accounting principles generally accepted in india and in compliance with Regulatlon_ 33 of the Listing
Regulations. The respective Board of Directors/ management of the companies included in the Groqp and
its assaciates, are responsible for maintenance of adequate accounting records in accordance with ?he
provisions of the Act, for safeguarding of the assels of the Group, and its associates, and for preve_n@mg
and detecting frauds and other irregularities; selection and application of appropriate accounting ;_;ohc:es;
making judgments and estmates that are reasonable and prudent, and design, implementaht_zn and
maintenance of adequate intermal financial controls, that were operating effectively, for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial results, that give a true and fair view and are free from material misstatement, whether due to
fraud o error. These financial results have been used for the purpose of preparation of the Statement by
the Directors of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group and
of its associates, are responsible for assessing the ability of the Group and of its associates, to centinue as
a gaing concem, disclosing, as applicable, matters related to going concem and using the going concern
basis of accounting, unless the respective Board of Directors either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates, are
responsible for overseeing the financial reporting process of the companies included in the Group and of
its associates.

Auditor’s Responsibilities for the Audit of the Statement

Our responsibility is to conduct an audit of the Statement in accordance with the Standards an Auditing,
specified under section 143{(10} of the Act, and to issue an auditor's report. However, because of the
matters described in the Basis for Disclaimer of Opinion section of our report, we were not able fo obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements.
We are independent of the Group and its associates in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (‘the ICAI') logether with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the niles thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics.

We also performed procedures in accordance with SEBI Circular CIR/CFD/CMD1/44/2019 dated 29 March
2019, issued by the SEBI under Regulation 33 (8) of the Listing Regulations, to the extent applicable.

Other Matters

We did not audit the annual financial statements of twelve subsidiaries included in the Statement, whose
financial information reflects total assets of Rs. 48,444 38 lakhs as at 31 March 2020, total revenues of
Rs.31,496.46 lakhs, total net profit after tax of Rs. 155.68 lakhs, tolal comprehensive income of
Rs. 275.84 lakhs, and cash outflows (nef) of Rs. 35.59 lakhs for the year ended on that date, as considered
in the Statement. We also did not audit the annual financial statements of four branches included in the
standalone audited annual financial statements of Holding Company, whose financial information reflects
total assets of Rs.11,472.49 lakhs as at 31 March 2020, total revenues of Rs.10,612.94 [akhs, total net loss
after tax of Rs. 110.53 lakhs, total comprehensive loss of Rs.110.53 lakhs, and cash outflows (net) of
Rs.309.54 lakhs for the year ended on that date, as considered in the standalone audited annual financial
statements of the Holding Company. The Statement also includes the Group's share of net loss after tax of
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Rs. 135.27 lakhs and total comprehensive loss of Rs. 135.50 lakhs for the year ended 31 March 2020, in
respact of twenty-two associates, whose annual financial statements have not been audited by us. These
annual financial statements have been audited by other auditors and branch audiiors whose audit reports
have been fumished to us, and this repost, in so far as it relates to the amounts and disciosures included in
respect of these subsidiaries and associates is based solely on the audit reports of such other auditors,
and the procedures performed by us as stated in paragraph 9 above.

Further, of these subsidiaries/ associates/branches, all branches are located outside India, whose annual
financial statements have been prepared in accordance with accounting principles generaily accepted in
their respective countries, and which have been audited by branch auditors under audit standards specified
in Annexure 2, as applicable in their respective countries. The Holding Company's management has
converted the financial statements of such branches from accounting principles generally accepted in their
respective countries to accounting principles generally accepted in india. We have audited these
conversion adjustments made by the Holding Company's management. This report, in so far as it relates
to the balances and affairs of these branches, is based on the audit report of branch auditors and the
conversion adjustments prepared by the management of the Holding Gompany and audited by us.

11. The Statement includes the consolidated financial results for the quarter ended 31 March 2020, being the

balancing figures between the audited consolidated figures in respect of the full financial year and the

published unaudited year-to-date consolidated figures up to the third quarter of the cuent financial year,
which were subject to limited review by us.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Reqistgation No.: 001076MN/N500013

Manish Agrawal

Partner

Membership No. 507000
UDIN: 20507000AAAACLEO59

Place: Ghaziabad
Date: 30 July 2020
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Annexure 1

List of entities included in the Statement

S. No Name Relation
1 A2Z Infraservices Limited Subsidiary
2 A2Z Powercom Limited Subsidiary
3 A2Z Powertech Limited Subsidiary
4 Mansi Bijlee & Rice Mills Limited Subsidiary
5 Magic Genie Services Limited Subsidiary
6 Chavan Rishi International Limited Subsidiary )
7 A2Z Maintenance & Engineering Services Limited | Subsidiary

and Satya Builders (Association of person)
8 A2Z Infraservices Lanka Private Limited Subsidiary
9 Ecogreen Envirotech Solutions Limited (formerly | Subsidiary

known as A2Z Waste Management (Loni) Limited)
10 A2Z Waste Management (Aligarh) Limited

Associate till 15 July 2019 and

| post that subsidiary
. - Associate till 15 July 2019 and

11 A2Z Waste Management (Ludhiana) Limited post that subsidiary
- ; . - Associate till 15 July 2019 and

12 Magic Genie Smartech Solutions Limited post that subsidiary

A2Z Mayo SNT Waste Management (Nanded) | Strike-off on21 October 2019
13 Private Limited

14 | A2Z Green Waste Management Limited Associate
15 A2Z Waste Management (Nainital) Private Limited | Associate
16 A2Z Waste Management (Moradabad) Limited Associate
17 A2Z Waste Management (Meerut) Limited Associate
18 A2Z Waste Management (Varanasi) Limited Associate
19 | A2Z Waste Management (Jaunpur) Limited Associate
20 | A2Z Waste Management (Badaun) Limited Associate
21 A2Z Waste Management (Sambhal) Limited Associate
22 A27 Waste Management (Mirzapur) Limited Associate
23 | A2Z Waste Management (Balia) Limited Associate
24 A2Z \Waste Management (Fatehpur) Limited Associate
25 | A2Z Waste Management (Ranchi) Limited Associate
26 A27 Waste Management (Dhanbad) Private Limited | Associate
27 Shree Balaiji Pottery Private Limited Associate
28 Shree Hari Om Utensils Private Limited Associate
29 A27 \Waste Management (Jaipur) Limited Associate
30 A2Z Waste Management (Ahmedabad) Limited Associate
31 Earth Environment Management Services Private | Associate
Limited

o
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Annexure 2
S.No | Name Country  of | Name of auditing standard -
Operations
1 A2Z Infra Engineering Limited Tanzania International Standards Auditing
| (Tanzania Branch)
2 A2Z Infra Engineering Limited Nepal Nepal Standards Auditing
(Nepal Branch)
3 | A2Z |Infra Engineering Limited Uganda International Standards Auditing
(Uganda Branch)
4 A2Z Maintenance & Engineering Zambia International Standards Auditing
Services Limited (Zambia Branch)

o
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ANNEXURE |

Statement on Impact of Audit Qualifications (for audit report with modified/disclaimer opinion) submitted along-
with Annual Audited Financial Results - Standalone

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020
[See Regulation 33/ 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

(Amount in Rs. Lakhs) ‘

S. No. Particulars Audited Figures {as reported Audited Figures (as reported 1
before adjusting for after adjusting for |
| ] i qualifications) qualifications) |
1, . Turnover [ Total income L 40.451.24 40,451 24
| 2 Total Expenditure _ 4829944 48,299.44
|
| 3.  Net Profit/(Loss) - (29,088.70) (29 088 70)
|
|4 . Earnings Per Share(in Rs.) _ (1652)] (16.52)|
| 5. Total Assets 162,267 96 162,267 96|
J 6. | Total Liabililies ) - 126,272.86 _ 126.272.86
|
| 7. Net Worth | . 3599510 35995 10]
s | Any other financial NA | NA l‘
| item(s) (as felt ,
| appropriatebythe | E——

Note: The impact of the qualification given below in point li(a)(1), li{a)(2), and lI(a)(3) is not ascertainable

Audit Qualification (each audit qualification separately):

a.  Details of Audit Qualification:

1) As stated in Note 12 to the accompanying Statement, the Company has incurred a net loss before exceptional |

items of Rs 7,848.20 lakhs during the year ended 31 March 2020, and as of that date, the Company‘s|
accumulated losses amount to Rs 72,673.92 lakhs, which have resulted in partial erosion of its net worth, and |
the current liabilities exceed current assels by Rs 6,925.90 lakhs. Also, certain lenders have filed applications ‘
with the National Company Law Tribunal (NCLT), Debt Recovery Tribunal (DRT) and other courts for recovery
of their dues as detailed in Note 12 The Company has alsc delayed in repayment of borrowings and payment
of dues payable to other lenders including delays with respect to dues payable under one-time settlement
agreements, as further detailed in Note 9. As confirmed by the management, the Company has been in|
discussions with the lenders regarding restructuring of these borrowings, the resolution for which is yet to be !
finalised. Further, the expecled realisation of the amounts cutstanding from certain customers, within the next !
12 months, with whom the Company is in discussions is uncertain in the absence of any confirmations from :
such customers and potential impact of Covid-19 Such events and conditions, together with the uncertainty |
arising on account of Covid-19 pandemic and its possible impact on management's assumptions, as further |
described in Note 13, and other matters as set forth in the note 12, cast significant doubt on the Company's |
' ability to continue as a going concern. In the absence of sufficient appropnate audit evidence to support the

management's assessment with respect to restiucturing of borrowings and availability of funds, we are unable
to comment on the ahility of the Company to continue as a going congern.




2

3)

As stated in Note 3 to the accompanying statement, the Company's non-current investment (net of

As slated in Note 8 lo the accompanying Statement, the Company has borrowings from certain banks which
have been dassified as non-pertorming assets ('NPA boriowings’} and those from certain ofher banks/ asset
reconstruction company (together referred to as ‘the Lenders'). The Company had entered into setflernent
agreements (" Seftlement Agreements”) with some of these Lenders for the aforesaid loans. As described in
the said note, the Company has delayed payments in respect of the instalments due to these Lenders
pursuant to the relevant loan agreements and Setllement Agreemenis In respect of the aforementioned NPA
borrowings and defayed payments under the Settlemen Agreements, the Company has not fecognised
interest for the quarter and year ended 31 March 2020 aggregating to Rs.570 53 lakhs and Rs 1 ,802.46 lakhs
{Rs 1,595.92 lakhs for the year ended 31 March 2018 and Rs 452 88 lakbs and Rs 936,68 lakhs for the
quarter and nine- months ended 31 December 2019) payable under the terms of the said agreempents, as
estmated by the management on the basis of expected re-negotiation with the Lenders.

Pending confirmations/ reconciliations from the Lenders and in the absence of sufficient appropriate evidence
lo substantiate management's assessment, we are unable 1o comment on the adjustments, if any, thet may
be required to the carrying values of the aforesaid borrowings and dues (induding interest) payable to the
Lenders in accordance with the terms of loan agreements and Seftlement Agreement, and the conseguential
impact of such adjustments on the accompanying Statement. Our opinion on the standalone financial results
for Ihe quarler and year ended 31 March 2019 and conctusions on the standalone financial resuits for the
quarters ended 31 December 2019 were also qualified in respect of this matter

impairment) in AZZ Green Waste Manageinent Limited ("GWM"), its associate company and its other current
financial assels (nel of impairment) and ils current financial assetsJoan which include amourts dues from
such associate company as on 31 March 2020, aggregate to Rs. 20,889 42 lakhs, Rs 418.24 lakhs and
Rs.309.73 lakns, respectively. The consolidated net worth of the aforesaid associate company as on that
date has been fully eroded on account of losses incurred. Further, the associate company is facing liquidity
constraints due to which it may not be able to meel the projections as per the approved business plans.
Based upon the valuation report of an independent valuer as at 31 March 2020, arbitration awarded in fayor
of GWM and other factors described in the aforementioned note, management has considered such balances
as fully recoverable. However, in the absence of sufficient and appropriate audit evidence to support the
management's assessment as above, we are unable to comment upon adjustments, ¥ any, that may be
required to the carying value of these balances, and the consequential impact on the accompanying
Statement.

b.  Type of Audit Qualification: Disclaimer of Cpinion

c.

Frequency of qualification: Disclaimer 1 and 3 have been included for the first time during the year ended
March 31, 2020 and disdaimer 2, were reported as qualification from year ended 31 March 2019,

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: Not
quantified by the auditor

Y
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For Audit Qualification(s) where the impact is not quantified by the auditor:
—._ (i} Management’s estimation on the impact of audit qualification: o ) o

With respect to mentioned disclaimer 3

The Company. as al March 31, 2020, has non-current investments (net of impairment) amounting to Rs
20,889 42 lakhs, other current financial assets (net of impairment) amounting to Rs. 418.24 Iakhs and cutrent
financial assets-loan amounting to Rs. 399 73 lakhs in its associate company A2Z Green Waste Management
Limited (AGWMI®) which has holding in various SPVs under its fold (hereinafler A2Z Green Waste
Managemenl Limiled together with its subsidiaries is referred to as A2Z Grean Waste Management Group).
While A2Z Green Waste Management Group has incurred losses during its initial years and consolidated net.
waoith as al March 31, 2020 has been complelely eroded, the underlying projects are expedied to achieve
adequate profitability on substantial com pletion. Based on internal assessment and valuation report from an
independeni valuer, the tecoverable amount from the underlying investmentsfassets is higher than the net
worth of A27 Green Waste Management Group. There are assumplions and estimates used in such future
projections such as discount rate, long term growth rate, arbitration claims etc which management bolieves
are appropriate Therefore, the management believes that the realisable amount from the aforementioned
associate company andits subsidiaries is higher than the carrying value of the non-current investments, other
current financial assets and current financial assets-loans due to which these are considered as good and

recoverable

management is unable to estimate the impact, reasons for the same: o R

(__(_ii) if

With respect to mentioned disclaimer 1

The Company has accumuiated losses amounting Rs 72,673.92 lakhs as at March 31, 2020 and is presently
facing acule liquidity problems on account of delayed realization of trade recevables coupled with delays in
commencement of commercial production at ils biomass-based power generation plants Alse. one of the
bank has filed an application with the Mational Company Law Tribunal (NCLT) for recovery of its dues
amounting to Rs. 696.43 lakhs and the matter has not been admitted yet with the NCLT and the management
is in discussion with the said lender for amicably setting the matter. Further, during the year, because of
delays in required extension of performance security, one of the customers has inveked the bank gquarantee
submitted by the Company amounting to Rs. 6,500 fakhs and converted into cash secirity as a fixed deposit
and used it as security margin for providing a limit of Letter of Credit to facilitate timely payments to vendors
for ensuring early completion of the project. The Company has also delayed in repayments due to ceitain
lenders as further detailed in rote . Conditions explained above, indicate existence of uncertainiies that may
cast significant doubt on the Company's abiiity to continue as a going concern due to which the Company
may not be able to reaiise its assets and discharge its liabilities in the normal course of business. However,
the management is evaluating various options and has entered into one-time setlement agreements with
various lenders (as described in note 9), including interest and other related terms and conditions apart from
further negoliating the: tesms with the remaining lenders for settlement of its existing debt obligations. Further
the management is in discussions with certain customers for an immediate recovery of the amount due from
them and believes that the substantial portion of such frade receivables shail be realized within the upcoming
year. Management befieves that the Company will be able to settie its remaining detts in the due course and
in view of the proposed seltiement of debt obligations togethes with the expected increased realisation from
the trade receivables, a new facility from a lender and expected start of commercial preduction of the biomass-
based power generation plants, no adjustments are required in the standalone financial statements and
accordingly, these have been prepared on a going concern basis




The foan accounts of ther Company have been classified as Non. Performing Assels by cerlzin banks and |
ihey have nol charged interest on the said accounts and also the Company has nol charged interest on |
horrowings from cerlain banks/ Asset Reconstruction Company which had entered inlo Settlement
agreemenl(s), lherelore provision for inferest has nol been made in the books of accounis and to 1hat
extent inleres! cosls and loan liabilities have been understated. The extenl of exact amount is under
delerminalion and reconcilialion wilh the bank, however as per the details available. the amount of
unaccrued inlerest, on approximale basis, on the said loans (other than the borrowings of few banks and
assels reconstruction company which are regutar) amounts to Rs. 1,809.46 lakhs for the year ended March
31, 2020 and Rs. 1.595 92 lakhs for the year ended March 31, 2019 respectively. The Company is already
in discussion wilh the said banks and Asset Reconstruction Company for selflement of their dues.

The Company had entered inlo Selfiement agreement(s) (‘Agreements’} with certain banks/assels
reconstruction company (the Lenders’) during the years ended March 31, 2018 and March 31, 2019
wherein it had seltted Ihe outstanding borrowings by issue of equity shares, upfront payments and deferred
instalments. As at March 31, 2020, the Company has delayed payments in respect of the certain deferred
inglalments amounting Rs 11,560.13 lakhs which were due and payable pursuant to these Agreements. So
far, the lenders have not given any written notice on event of default as per the agreements and the

management is in discussions with the Lenders to condone the aforementioned delays.

Further, certain lenders have filed an application with Debt Recovery Tribuna! and other judicial authorities
for recovery of its dues as they exisled prior {o lhe setilement agreement entered with it in earlier period.
However, based on the lems of the agreement entered with such lender, the management believes that no
addilional liahility shall devolve on the Company in addition to the carrying value of such liabilty as at
tarch 31, 2020

The Company is in the process of negoliations/ reconciliations of its oulstanding obligations carried in these
standalone financial resulis.

Pursuant to the above discussions with the lenders, management is confident that no material impact will
devolve on the Company in respect of aforementioned delays. ) ‘ o

(iii) Auditors' Comments on (i) or (li) above: Included in details of auditor's disclaimer above.

iti. Signatories:

Rajesh Jain

. rd
CEOC & Whole Time Director \'2 3 I

feajiv Chaturvedi
Chief Financial Officer

Atima Khanna

/ﬁ“‘f{“i (Meifrcrsekn

L
A

Audit Cammittee Chairman

Date: 30 July 2020
Place: Gurugram

Manish Agrawal
Pariner

o

Walker Chandiok & CoLLP

Statulory Auditor

Date: 30 July 2020
Place: Ghaziabad
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ANNEXURE |

Statement on Impact of Audit Qualifications (for audit report with modifiedidisclaimer opinion) submitted along-

with Annual Audited Financial Results - Consolidated

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020

[See Regulation 33/ 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

S. No.

(Amount in Rs. Lakhs)

[
Particulars Audited Figures (as reported Audited Figures (as reported i
before adjusting for after adjusting for
o qualifications) qualifications)
| Turnover / Total income ) 72,804.13 - 72,804 13
Total Expenditure o 80,287.57 80,287 57
_ Net Profit/(Loss)  (27.814.38) (27.814.38) |
. Earnings Per Share - _(1573) | - (_15‘73\J
| Total Assets 199,370.28 | . 199,370.28 ‘
Total Liabilities . 15858073 | 158,580.73 |
 NetWorth* - 077498 | 40,7498 |
Any other financial NA NA
item(s) (as felt
| appropriate by the . . SN (S

‘excluding capital reserve of Rs. 14.57 lakhs.
Note: The impact of the qualification given below in point I1(2){1), II(2)(2), and ll(2)(3) is not ascertainable

ii. Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification:

ly

X As stated in Note 12 to the accompanying Statement, the Holding Company has incurred a net loss before}

exceptional items of Rs 7,848 20 lakhs during the year ended 31 March 2020, and as of that date, the Holding |
Company's accumulated losses amount to Rs 72,673.92 lakhs, which have resulted in partial erosion of its
net worth, and the current liabilities exceed current assets by Rs 6,925.90 lakhs Also, certain lenders have
filed applications with the Natiena! Company Law Tribunal (NCLT), Debt Recovery Tribunal (DRT) and other |
courts for recovery of their dues as defailed in Note 12. The Holding Company has also delayed in repayment
of borrowings and payment of other dues payable 1o cther lenders including delays with respect to dues
payable under one time settlement agreements as further detailed in Note 9 As confirmed by the
management, the Holding Company has been in discussions with the lenders regarding restructuring of these
borrowings, the resolution for which is yel to be finalised. Further, the expected realisation of the amounts
outstanding from certain customers, within the next 12 months, with whom the Holding Company is in
discussions is uncertain in the absence of any confirmations from such customers and potential impact of
Covid-19. Such events and conditions, together with the uncertainty arising on account of Covid-19 pandemic
and its possible impact on management's assumptions, as further described in Note 14, and other matters as
set forth in the note 12, cast significant doubt on the Holding Company's ability to continue as a going concern
Inthe absence of sufficient appropriate audit evidence to support the management's assessment with respect
to restructuring of borrowings and availability of funds, we are unable to comment on the ability of the Holding
Company to continue as a going concern.
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3} As stated in Note 3 to the accompanying statement, the Holdng Company's non-current investment {net of ;

As slaled in Note B to the accompanying Statement, the Holding Company has bowowings from certain banks
which have been classilied as non-performing assets ('NPA borrowings’) and those fram certain other banks/
assel reconstruclion company (together referred to as 'the Lenders’) The Holding Company had enteredinto
seftieme agreements ("Seftlemenl Agreements”) with some of these Lenders lor the aforesaid loans. As
descnbed in the said note, the Holding Company has delayed payments in fespect of the instalments due to
these Lenders pursuant to the relevant loan agreements and Sellement Agieements n respect of the
alorementioned NPA botrowings and delayed payments under the Selllement Agreements, the Holding
Company has not recognised interest for the quarter and year ended 31 March 2020 aggregating 1o Rs.
570.53 lakhs and Rs 1,809.46 lakhs (Rs. 1,595 92 lakhs for the yeal ended 31 March 2019 and Rs 452 88
lakns and Rs 936 68 lakhs for the quarter and nine- months ended 31 December 2019) payable under the
terms of the said agreements, as estimaled by the management, on the basis of expectedre-negotiation with
the Lenders. Pending confinmations! reconclliations from the Lenders and in the absence of sufficient
appropriale evidence to substantiale management's assessment we are unable 1o comment on lhe
adjustments, if any, that may be required fo the carrying values of the aforesaid borrowings and dlies
{including interest) payable to the Lenders in accordance with the terms of loan agreements and Settlement
Agreements, and the consequential impact of such adjustments on the accompanying Statement. Qur opinion
on the consolidaled financial resulls for the year ended 31 March 2018 and conclusions on the consolidated
finanetal resulls for the quarters ended 31 December 2019 were also qualitied in respect of this matter.

impairment) in A2Z Green Wasle Management Limited ("GVWM"), s associate company and its other current
financial assets (net of mpaimment} and its current financial assets-loan which include amounts dues from
such associate company as on 31 March 2020, aggregate to Rs 20,880 42 lakhs, Rs. 41824 lakhs and

Rs.399.73 lakhs, respectively. The consolidated nel worth of the aforesaid associate company as on that |

dale has been fully eroded on account of losses incurred. Further, the associate company is facing liquidity
constraints due {o which it may not be able to meel the projections as per the approved business plans.
Based upon the vatuation report of an independent valuer as at 31 March 2020, arbitration awarded in favor
of GWM and other factors described in the alorementioned note, management has considered such balances
as fully recoverable. However, in the absence of sufficient and appropnate audit evidence to support the
management’s assessment as above, we are unable to camment upon adjustments, if any, that may be
required to the carrying value of these balances, and the consequential impact on the accompanying
Statement.

Type of Audit Qualification: Disclaimer of Opinion

Frequency of qualification: Disclaimer 1 and 3 have been included for the first time during the year ended
March 31, 2020 and disclaimer 2, were reported as qualification from year ended 31 March 2019,

For Audit Qualification{s} where the impact is quantified by the auditor, Management's Views: Mot
quantified by the auditor
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For Audit Qualiftcation(s) where the impact is not quantified by the auditor:

]

(i)

Management's estimation on the impact of audit qualification;

| With respect to mentioned disclaimer 3

The Holcing Company, as al March 31, 2020, has non-current investments (net of impairment) amounting to
Rs. 20,889 42 lakhs, othar current financial assels (net of impairment) amounting to Rs. 418.24 lakhe and
current financial assets-loan amounting to Rs. 399.73 lakhs in its associale company AZZ Green Waste
Management Limied ('AGWML') which has halding in various SPVs under it fold {hereinafler A2Z Green
Waste Management Limiled fogethet with its subsidiaries is referred to as A27 Green Waste Management
Graup) While A2Z Green Waste Management Group has incurred losses dusing its initial years and
consolidated nel-worth as aft March 31, 2020 has been completely croded, the underlying projects are
expected fo achieve adequale profitability on substantial completion. Based on infernal assessment and
valuation report from an independent valuer, the recoverable amount from the underlying investments/assets
is higher than the nef worth of A2Z Green Waste Management Group. There are assumplions and estimates
used in such future projections such as discount rate, long term growth rate, arbitration claims and ete. which
managemen believes are appropriate. Therefore, the management believes that the realisable amount from
the aforementioned associate company and its subsidiaries is higher than the carrying value of the non-
current investments, other current financial assets and current financial assets-loans due to which these are
considered as good and recoverable, Assels and current financial assets-oans due to which these are
considered as guod and recoverable,

if management is unable to estimate the impact, reasons for the same:

With respect to mentioned disclaimer 1

The Holding Company has accumulated losses amaunting Rs 72,673.92 lakhs as at March 31, 2020 and is
presently facing acute liquidty problems on account of delayed realization of trade receivables coupled with
delays in commencement of commercial production at its biomass-based power generation plarts. Also, one
of the bank has filed an application with the National Company Law Tribunal (NCLT) for recovery of its dues
amounting to Rs. 696.43 lakhs and the matter has not been admitted yet with the NCLT and the management
Is in discussion with the said lender for amicably settling the matter. Further, during the year, because of
delays in requited extension of performance security, one of the customers has invoked the bank guarantee
submitted bty the Holding Campany amounting te Rs. 6,500 lakhs and converted into cash security as a fixed
deposit and used it as security margin for providing a limit of Letter of Credit to facilitate timely payments to
vendors for ensuring early completion of the project. The Holding Company has also delayed in repayments
due to certain lenders as further detailed jn note § Conditions explained above, indicate existence of
uncertainties that may cast significant doubt on the Holding Company’s ability to continue as a going concern
due to which the Holding Company may not be able to realise its assets and discharge its liabifities in the
remmad course of business. However, the management is evaluating various options and has entered into
one-fime setflement agreemenis wilh various lenders {as described in ncte 9), including interest and other
related terms and conditions apart from further negotiating the terms with the remaining lenders for settiement
of its existing debt obligations. Further the maragement is in discussions with cerain customers for an
immediate recovery of the amount due from them and believes that the substantial porion of such trade
receivables shall be rezlized within the upcoming year. Management believes that the Halding Company will
be able to seitle its remaining debts in the due course and In view of the proposed settlement of debl
obligations together with the expected increased realisafion from the trade receivables, a new facility from a
lender and expected start of commercial production of the biomass-based power generation piants, no
adjusiments are required in the standalone financial statements and accordingly, these have been prepared
on a going concern basis.
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! With respect to mentioned digclainer 2

i The lpan accounts of the Holding Company have been classified as Non- Performing Assels by certain
banks and they have nol charged interest on the said accourds and also the Holding Company has ol
charged inlerest en borrowings from cerlain banks/ Assel Reconstruction Company which had entered into
Sulllerient agreement(s), therefore provision for intorest bas nol beon madu in the books of accounts and
lo Ihat extend interest cosls and loan babilitics have been understated. The extent of exacl amount is under
determination and reconciliation with the bank, however as per the delails available, the amount of
unaccrued interest, on approximale basis, on the said ioans {olher than the borrowings of few banks and
assels reconstruction company which are regulary amounts to Rs. 1,800 .46 lakhs for the year ended March
31, 2020 and Rs. 1,595.92 Iakhs for the year ended March 31, 2019 respectively The Helding Company is
already in discussion with the said banks and Assel Reconstruction Company for settiement of their dues.
The Holding Company had entered inlo Settlemenl agreement(s) {Agreemenis’) with cerlain banks/assets
, reconstruclion company (‘the Lenders’) during the years ended March 31, 2018 and March 31, 2019
wherein il had seltied the oulstanding borrowings by issue of equity shares, upfront payments and deferred
instalments. As at March 31, 2020, the Holding Company has delayed paymenis in respeci of the certain
deferred instatments amounting Rs 11,560.13 lakhs which were due and payable pursuant lo these
Agreements. So far, the lenders have not given any written nolice on event of default as per the
agreemenis and the management is in discussions with the Lenders to condone the aforementioned
delays.
Further, certain lenders have filed an application with Debt Recovery Tribunal and other judicial avthorities
for recovery of its dues as they existed prior (o the seltlement agreement eniered with it in earlier period.
However, based on the terms of the agreement enfered with such lender, the management befieves that no
addilional liability shall devolve on the Holding Company in addition to the carrying value of such Hability as
at March 31, 2020.
The Holding Company is in the process of negoliations/ reconciliations of its outstanding obligations carried
in these consolidated financial resuits.
Pursuant to the above discussions with the lenders, management is confident thal no material impact will
devolve on the Holding Company in respect of aforementioned delays.

(iii} Auditors’ Comments on (i) or (i§) above: Included in defails of audifor's disclaimer above.
iii. Signatories:
Rajesh Jain

CED & Whole Time Director TR Q Y{
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Rajiv Chaturvedi
Chief Financial Officer

Atima Khanna
Audii Committee Chairman

Date; 30 July 2020

Place: Gurugram
Manish Agrawal V‘“/y
Pariner

Walker Chandiok & Co LLP
Statutory Auditor

Date: 30 July 2020
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